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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 15 January 2021

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the investment management structure and name of the Franklin European
Small-Mid Cap Fund

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of certain changes to the Franklin European Small-Mid
Cap Fund (the “Affected Fund”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time (the “Explanatory Memorandum”).

Currently, the Management Company (Franklin Templeton International Services S.ar.l.) has delegated
the portfolio management of the Affected Fund to Franklin Templeton Institutional, LLC, as listed in
the column of the table below headed “Existing investment management structure”. To reflect an
internal reorganization of investment personnel responsible for the investment management of the
Affected Fund, the investment management structure of the Affected Fund will be revised, such that
Franklin Templeton Investment Management Limited will be appointed as the sole investment manager,
in place of Franklin Templeton Institutional, LLC to perform the discretionary investment function for
the Affected Fund with effect from 15 February 2021:

Affected Fund Existing investment Revised investment management structure
management structure (with effect from 15 February 2021)
Franklin European Investment Manager Investment Manager!
Small-Mid Cap Fund | Franklin Templeton Franklin Templeton Investment Management
Institutional, LLC Limited?

! The investment manager under the revised investment management structure currently acts as a discretionary
investment manager or sub-manager of other existing funds that are authorized by the Securities and Futures
Commission (“SFC”). SFC authorization is not a recommendation or endorsement of a scheme nor does it
guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

? Primarily regulated by the Financial Services Authority of the United Kingdom.



Franklin Templeton International Services S.a r.l. and Franklin Templeton Investment Management
Limited are both wholly-owned subsidiaries of Franklin Resources, Inc.

The Affected Fund will be renamed “Templeton European Small-Mid Cap Fund” to better align with
the investment strategy and the new investment management team (i.c. Templeton Investment Team),
to which Franklin Templeton Investment Management Limited belongs, with effect from 15 April 2021.
No changes will take place with regards to the current investment strategy or investment allocation of
the Affected Fund.

Rest assured, the changes listed above will have no impact on the investment objectives and policies or
the risk profiles of the Affected Fund, nor the operation and/or manner in which it is being managed.
The investment team at Franklin Templeton Investments has always managed assets based on a team
approach and the Affected Fund will continue to be managed according to the same principles. Hence,
there will be no impact on the features of the Affected Fund.

* ok ok ok sk ok

The changes set out in this letter will not give rise to any change in the fee level or fee structure of the
Affected Fund, or any additional costs and expenses for the shareholders of the Affected Fund (other
than the cost of publishing this letter, which is estimated to be approximately USD6,000 and which will
be charged to the Affected Fund). Any additional costs and expenses arising from the change will be
borne by the Management Company.

The changes set out in this letter are not expected to materially prejudice the rights or interests of
shareholders of the Affected Fund.

* ok ok ok ok 3k

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

An updated version of the Hong Kong offering documents of the Company will be available at the
office of the Hong Kong Representative in due course. If you require further information, please do
not hesitate to contact your investment consultant, call our Investor Hotline at +852 2805 0111 or
contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong.
If you are not a duly authorized intermediary for the Hong Kong market, please be advised that you are
not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E RS EREER E EEMBTR A E]

As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 1 December 2020

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the investment management structure of certain Funds

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of changes to the investment management structure of
the following Funds of the Company which will take effect from 1 January 2021:

e Templeton Global Climate Change Fund
e Templeton Global Smaller Companies Fund

(collectively, the “Affected Funds”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated April 2019, as amended from
time to time (the “Explanatory Memorandum”).

Currently, the Management Company (Franklin Templeton International Services S.ar.l.) has delegated
the portfolio management of the Affected Funds to certain investment management entities within
Franklin Templeton Investments, which are listed in the column of the table below headed “Existing
investment management structure”. Pursuant to an internal reorganization of investment personnel
responsible for the investment management of the Affected Funds, the investment management
structure of the Affected Funds will be revised such that there will be changes in certain of the existing
investment managers/sub-managers, as follows:



Affected Fund

Existing investment
management structure

Revised investment
management structure
(with effect from
1 January 2021)

Templeton Global Climate
Change Fund

Investment Manager
Franklin Templeton Investments

Corp.

Investment Manager!
Franklin Templeton Investments

Corp.?

Sub-Manager!
Franklin Templeton Investment

Management Limited? (new)

Templeton Global Smaller
Companies Fund

Investment Manager
Templeton Investment Counsel,
LLC

Investment Manager'
Templeton Investment Counsel,
LLC*

Sub-Manager!
Franklin Templeton Investments

Corp.2 (new)

! Each investment manager/sub-manager under the revised investment management structure currently acts as a
discretionary investment manager or sub-manager of other existing funds that are authorized by the Securities
and Futures Commission (“SFC”). SFC authorization is not a recommendation or endorsement of a scheme nor
does it guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable
for all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2 Primarily regulated by the Ontario Securities Commission of Canada.
3 Primarily regulated by the Financial Services Authority of the United Kingdom.

4 Primarily regulated by the Securities and Exchange Commission of the United States of America.

Franklin Templeton International Services S.a r.l., Franklin Templeton Investments Corp., Franklin
Templeton Investment Management Limited and Templeton Investment Counsel, LLC are all wholly-
owned subsidiaries of Franklin Resources, Inc.

Upon the coming into effect of the changes set out above, the Management Company will delegate the
discretionary investment management function of the Affected Funds to the investment managers/sub-
managers, as listed in the column of the table above headed “Revised investment management
structure”.

Rest assured, the changes listed above will have no impact on the investment objectives and policies or
the risk profiles of the Affected Funds, nor the operation and/or manner in which they are being
managed. The investment team at Franklin Templeton Investments has always managed assets based
on a team approach and the Affected Funds will continue to be managed according to the same
principles.



* ok ok ok ok 3k

The changes set out in this letter are not expected to give rise to any change in the fee level or fee
structure of the Affected Funds, or any additional costs and expenses for Shareholders of the Company
(other than the cost of publishing this letter, which is estimated to be approximately HKD1,000 and
which will be charged and allocated to the Affected Funds based on the pro rata share of the Net Asset
Value of the Affected Funds). Any additional costs and expenses arising from the changes will be borne
by the Management Company.

The changes set out in this letter are not expected to materially prejudice the rights or interests of
Shareholders.

* ok ok ok sk ok

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

An updated version of the Hong Kong offering documents of the Company will be available at the
office of the Hong Kong Representative in due course. If you require further information, please do
not hesitate to contact your investment consultant, call our Investor Hotline at +852 2805 0111 or
contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong.
If you are not a duly authorized intermediary for the Hong Kong market, please be advised that you are
not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
B M AR IR E G AR A E]

As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 6 October 2020

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the Company and its sub-funds (the “Funds”)

This letter is intended for the investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative™) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, the “Investors”).

The purpose of this letter is to inform the Investors of the following:

(D

2

3)

“4)

Elaboration on the investment policy of the Franklin Euro Government Bond Fund to
disclose its exposure to credit-linked securities or other structured products;

Enhancement of disclosures on the investment policies of the following Funds to specify their
minimum allocation to fixed income securities:-

a. Franklin Euro High Yield Fund;

b. Franklin High Yield Fund;

¢. Franklin Strategic Income Fund,;
d. Franklin U.S. Government Fund;

Enhancement of disclosures on the investment policy of the Franklin Global Convertible
Securities Fund to clarify that it may hold common stock received upon the conversion of
convertible securities;

Enhancement of disclosures on the investment policies of the following Funds on their exposure
to securities lending transactions:-

Franklin Global Real Estate Fund;

Franklin Gold and Precious Metals Fund;

Templeton Asian Smaller Companies Fund;

Templeton BRIC Fund;

Templeton China Fund;

Templeton Emerging Markets Dynamic Income Fund;
Templeton Emerging Markets Smaller Companies Fund;
Templeton Global Income Fund;

Templeton Global Smaller Companies Fund;

mE@me ae TR



®)] Enhancement of disclosures on the investment policy of the Franklin Innovation Fund to
specify the limit on the Fund’s investment in convertible securities;

(6) Enhancement of disclosures on the investment policy of the Franklin U.S. Government Fund
to elaborate on (i) the issuers or guarantors of the transferrable securities and money market
instruments that the Fund may invest in; and (ii) the use of financial derivative instruments;

@) Amendments to the investment policies of the following Funds on the use of financial
derivatives instruments, including to specify that they may utilize financial derivative
instruments for hedging, efficient portfolio management and investment purposes:-

Templeton Euroland Fund;

Templeton Global Fund,;

Templeton Global Climate Change Fund;
Templeton Global Equity Income Fund;

goeFP

(®) Enhancement of disclosures on the investment policies of the Templeton Global Income Fund
and the Templeton Global Smaller Companies Fund in relation to the futures contracts that
the Funds may invest; and

)] Appointment of J.P. Morgan Bank Luxembourg S.A. as the Administrative Agent to perform
certain administrative agency services in relation to the Company.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time (the “Explanatory Memorandum”). The changes stated in this letter came into effect
from 28 August 2020, unless otherwise stated.

a Elaboration on the investment policy of the Franklin Euro Government Bond Fund to
disclose its exposure to credit-linked securities or other structured products

With effect from 6 November 2020, the investment policy of the Fund will be elaborated to disclose its
exposure to credit-linked secruities or other structured products (such as mortgage- and asset-backed
securities, including collateralised debt obligations) that derive their value from an index, security or
currency. Accordingly, the second paragraph of the investment policy of the Fund shall be amended, as
follows:

“In addition, in accordance with the investment restrictions, the Fund may invest in debt
obligations of government, supranational and government-related issuers worldwide
(including non-investment grade securities) with a maximum 15% combined limit for
investments in securities issued by (i) non-European Monetary Union issuers and (ii) issuers
with ratings of BB+ or below and Bal or below. The Fund may, in addition, invest in credit-
linked securities or other structured products (such as mortgage- and asset-backed securities,
including collateralised debt obligations) that derive their value from an index, security or

currency.”

) Enhancement of disclosures on the investment policies of the Franklin Euro High Yield
Fund, the Franklin High Yield Fund, the Franklin Strategic Income Fund and the
Franklin U.S. Government Fund to specify their minimum allocation to fixed income
securities

The investment policies of the Funds shall be amended to specify that the Funds will have an allocation
to fixed income securities of at least 75% of their respective net assets .



A3) Enhancement of disclosures on the investment policy of the Franklin Global Convertible
Securities Fund to clarify that it may hold common stock received upon the conversion of
convertible securities

The investment policy of the Fund shall be enhanced to clarify that the Fund may hold common stock
received upon the conversion of convertible securities.

“) Enhancement of disclosures on the investment policies of the Franklin Global Real Estate
Fund, the Franklin Gold and Precious Metals Fund, the Templeton Asian Smaller
Companies Fund, the Templeton BRIC Fund, the Templeton China Fund, the Templeton
Emerging Markets Dynamic Income Fund, the Templeton Emerging Markets Smaller
Companies Fund, the Templeton Global Income Fund and the Templeton Global Smaller
Companies Fund on their exposure to securities lending transactions

The investment policies of the Funds shall be enhanced to disclose that their expected level of exposure
to securities lending transactions respectively amounts to 5% of their net assets.

o) Enhancement of disclosures on the investment policy of the Franklin Innovation Fund to
specify the limit on the Fund’s investment in convertible securities

The investment policy of the Fund shall be enhanced to specify that the Fund’s investments in
convertible securities will not exceed 10% of its net assets.

6) Enhancement of disclosures on the investment policy of the Franklin U.S. Government
Fund to elaborate on (i) the issuers or guarantors of the transferrable securities and
money market instruments that the Fund may invest in; and (ii) the use of financial
derivative instruments

The investment policy of the Fund shall be enhanced to elabroate on (i) the issuers or guarantors of the
transferrable securities and money market instruments that the Fund may invest in; and (ii) the use of
financial derivative instruments as follows. For the avoidnace of doubt, there is no change to the net
derivative exposure of the Fund.

“The Fund seeks to achieve its objective primarily through a policy of investing in debt
obligations issued or guaranteed by the United States of America government and its agencies,
including purchasing mortgage- and asset-backed securities. The Fund may invest 100% of its
assets in transferable securities and Money Market Instruments issued or guaranteed by the US
government,_its _agencies and related entities, in accordance with the applicable risk
diversification requirements contained in the “Investment Restrictions” section of the
Explanatory Memorandum, including but not limited to, the United States Treasury, the U.S.
Federal Reserve, the Government National Mortgage Association (GNMA), and up to 20% in
both the Federal Home Loan Mortgage Corporation (Freddie Mac) and the Federal National
Mortgage Association (FNMA).

The Fund may use financial derivative instruments for the purpose of efficient portfolio
management and interest rate hedging. Such financial derivative instruments may include, inter
alia, swaps, forwards and futures contracts (including, but not limited to, futures on interest

rates).

The Fund may also make distribution from capital, net realised and net unrealised capital gains
as well as income gross of expenses. Whilst this might allow more income to be distributed, it
may also have the effect of reducing capital.”



(7

Amendments to the investment policies of the Templeton Euroland Fund, the Templeton
Global Fund, the Templeton Global Climate Change Fund and the Templeton Global
Equity Income Fund on the use of financial derivative instruments, including to specify
that these Funds may utilize financial derivative instruments for hedging, efficient
portfolio management and investment purposes

With effect from 6 November 2020, the investment policies of the Templeton Euroland Fund, the
Templeton Global Fund, the Templeton Global Climate Change Fund and the Templeton Global Equity
Income Fund will be amended on the use of financial derivative instruments, including to specify that
these Funds may utilise financial derivative instruments for hedging, efficient portfolio management
and investment purposes. For the avoidnace of doubt, there is no change to the net derivative exposure
of the Funds.

a. Templeton Euroland Fund

The third and fourth paragraphs of the investment policy of the Fund shall be updated, as
follows:-

“Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
transferable securities, such as preferred stock and securities convertible into common stock of
any such issuers as described above. The Fund may also invest to a lesser extent in structured
notes such as equity-linked notes.

heo L d 133 >, o o 230 0 21

notess The Fund may further utilise financial derivative instruments for hedging, efficient
portfolio management and investment purposes. These financial derivative instruments may
include, inter alia, futures contracts (including futures based on equity, equity index, interest
rate and currency), forwards as well as options (such as equity—tinkednotes;—and—(i-equity

options and equity index options dealt on Regulated Markets). Use of financial derivative
instruments may result in negative exposure in a specific asset class, yield curve/duration or

currency.”

b. Templeton Global Fund
The following shall be inserted as the third paragraph to the investment policy of the Fund:-

“The Fund may further utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may include,
inter alia, futures contracts (including futures based on equity, equity index, interest rate and
currency), forwards as well as options. Use of financial derivative instruments may result in
negative exposure in a specific asset class, yield curve/duration or currency.”

c. Templeton Global Climate Change Fund
The ninth paragraph of the investment policy of the Fund shall be amended, as follows:-

“The Fund may further utilise financial derivative instruments for hedging-andtor, efficient
portfolio management_and investment purposes. These financial derivative instruments may
include, inter alia, swaps, currency forwards, futures contracts_(including futures based on
equity, equity index, interest rate and currency), equity and equity index options, equity linked
notes, as well as options (including covered calls and warrants).”




d. Templeton Global Equity Income Fund
The third paragraph of the investment policy of the Fund shall be updated, as follows:-

“The Fund may further utilize financial derivative instruments for hedging-andtor, efficient
portfolio management and investment purposes. These financial derivative instruments may be
dealt on either Regulated Markets or over-the-counter, and may include, inter alia, swaps (such
as credit default swaps or total return swaps on equity seeuritiesindices), forwards and cross
forwards, futures contracts (including-these-on futures based on equity, equity index, interest
rate, currency and government securities), as well as options_(including covered calls). Yse-of

al Ao o o >, > o e o 0 /oo atio

The Fund may also purchase participatory notes or equity-linked notes or-other—struetured
produets where the security is linked to or derives its value from another security or is linked
to assets or currencies of any country.”

(t)] Enhancement of disclosures on the investment policies of the Templeton Global Income
Fund and the Templeton Global Smaller Companies Fund in relation to the futures
contracts that the Funds may invest

The investment policies of the Funds shall be enhanced to provide that the futures contracts that the
Funds may invest includes ‘futures based on equity, equity index, interest rate, currency and
government securities ”.

()] Appointment of J.P. Morgan Bank Luxembourg S.A. as the Administrative Agent to
perform certain administrative agency services in relation to the Company

The Management Company, which is currently performing administrative services for the Company,
has taken a strategic decision to delegate certain administrative services to J.P. Morgan Bank
Luxembourg S.A. (“J.P. Morgan”) with effect from 26 October 2020 upon which J.P. Morgan will be
appointed as the Administrative Agent of the Company. The administrative services that J.P. Morgan
will perform include but not limited to preparing and maintaining books, records, tax, financial reports
and calculating the net asset value of the Funds. The Management Company will leverage on J.P.
Morgan’s service capabilities to benefit the shareholders of the Company. This change will provide a
cost-effective solution that will meet ongoing regulatory needs, client demands for increasingly
complex products as well as beneficial custody fee rate to the Company through scaling of J.P.
Morgan’s services across several funds of the Franklin Templeton group. This delegation of certain
administrative services does not apply to the transfer agency function which remains within the
Management Company. The appointment of J.P. Morgan will not have any impact on your investment
and your rights or interest as a shareholder of the Company. It is not expected to trigger any change to
the fee structure of the Funds, nor any additional costs or expenses for the shareholders of the Company.

* %k ok ok ok %k

There will be no material change or increase in the overall risk profile of any of the Funds. Further,
other than as stated, there will be no change in the operation and/or the manner in which the Funds are
being managed. The changes set out in this letter will not have any material adverse impact on the
interests of the Investors and are not expected to materially prejudice the rights or interests of the
Investors.

The changes set out in this letter are not expected to give rise to any change in the fee level or fee
structure of any of the Funds, or any additional costs and expenses for the Investors (other than the cost
of publishing this letter, which is estimated to be approximately HKD 150,000 and which will be
charged and allocated to the Funds covered in this letter based on the pro rata share of the net asset
value of the Funds). Any additional costs and expenses arising from the changes will be borne by the
Management Company.



* ok ok ok ok 3k

If you do not agree with the changes set out in (1) or (7), you may request, free of charge until 4:00 p.m.
on 6 November 2020, for a redemption of your shares of the relevant Funds impacted by such changes
or a switching of such shares into shares of other sub-funds of the Company that are authorized' by the
Securities and Futures Commission of Hong Kong (“SFC”), details of which are disclosed in the
Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized? by
the SFC. On receipt of your instructions, we will execute the switching for you in accordance with the
provisions of the Explanatory Memorandum, free of any charges.

If you do not wish to switch your shares and would like to redeem such shares, the redemption will be
made in accordance with the provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge the Investors of the relevant Funds impacted by
the changes numbered (1) and (7) above any redemption or switching fee for redemption and switching
requests that reach the Hong Kong Representative, in some cases the relevant bank, investment adviser
or other intermediary may charge switching and/or transaction fees. They may also have a local dealing
cut-off time which is earlier than the dealing deadline described above. The Investors of the relevant
Funds are recommended to check with their bank, investment adviser or other intermediary (if
applicable) to ensure that their instructions reach the Hong Kong Representative before the dealing
deadline above.

Before investing in another SFC-authorized' sub-fund of the Company, please ensure that you have
read and understood the investment objective, policies and fees applicable to the relevant sub-fund as
described in the Explanatory Memorandum.

* ok ok ok ok Xk

The Management Company and the Board of Directors of the Company accept full responsibility for
the accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are no other
facts the omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds (which are available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk?) will
be updated for the changes described above and will be made available at the office of the Hong Kong
Representative in due course.

If you require any further information, please do not hesitate to contact your investment consultant, call
our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House,
8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong
Kong market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E RS EREER E EEMBTR A E]

As Hong Kong Representative of the Company

!'SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

2 The website has not been reviewed by the SFC.
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Franklin Templeton Investments
(Asia) Limited
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 30 September 2020

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the investment management structure and investment policy of
the Franklin World Perspectives Fund

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of certain changes to the Franklin World Perspectives
Fund (the “Fund”) which will take effect on 1 November 2020.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time (the “Explanatory Memorandum”).

Q) Changes to the investment management structure

Currently, the Management Company (Franklin Templeton International Services S.ar.1.) has delegated
the portfolio management of the Fund to certain investment management entities within Franklin
Templeton Investments, which are listed in the column of the table below headed “Existing investment
management structure”. Pursuant to an internal reorganization of investment personnel responsible for
the investment management of the Fund, the investment management structure of the Fund will be
revised such that Franklin Templeton Institutional, LLC will become the sole investment manager in
place of Franklin Advisers, Inc. The investment co-managers of the Fund will also be removed from
the investment management structure.



Fund Existing investment management Revised investment
structure management structure
(with effect from

1 November 2020)
Franklin World Investment Manager Investment Manager!
Perspectives Fund Franklin Advisers, Inc. Franklin Templeton
Institutional, LLC?

Investment Co-Managers

Franklin Advisers, Inc. as the investment
manager can further delegate its
discretionary investment management
function to any of the investment co-
managers, namely (i) Franklin
Templeton Investment Management
Limited, (ii) Franklin Templeton
Investments Corp., (iii) Franklin
Templeton Investments (ME) Limited,
(iv) Franklin Templeton Investimentos
(Brasil) Ltda., and (v) Templeton Asset
Management Ltd.

! The investment manager under the revised investment management structure currently acts as a discretionary
investment manager or sub-manager of other existing funds that are authorized by the Securities and Futures
Commission (“SFC”). SFC authorization is not a recommendation or endorsement of a scheme nor does it
guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2 Primarily regulated by the Securities and Exchange Commission of the United States of America.

Franklin Templeton International Services S.a r.l. and Franklin Templeton Institutional, LLC are both
wholly-owned subsidiaries of Franklin Resources, Inc.

2) Amendments to the investment policy

The changes to the investment management structure will also trigger some amendments to the
investment policy of the Fund (as described in the appendix to this letter) to align with the investment
approach of Franklin Templeton Institutional, LLC, whereby it will employ a disciplined, bottom-up
investment approach to identify attractive investment opportunities that have higher expected” revenue
and earnings growth than their peers. It will use a growth investment style and in-depth, fundamental
research to identify high-quality” companies, across all industry groups, with sustainable business
models that offer the most attractive combination of growth, quality and valuation. As a result of the
changes to the investment management structure and hence, investment approach, the Fund will invest
in listed equity securities in developed and emerging markets that may include but not limited to the
United States, Switzerland, Denmark, Canada, Belgium, China and Argentina, generally in companies
with a market capitalisation around or greater than USD 2 billion and will no longer invest in frontier
markets.

* During qualitative research, the investment manager will identify the specific drivers that will enable a company to
sustainably grow faster than its peers over a multi-year period. The investment opportunities are also subject to quantitative
analysis which involves the modeling of financial statements to establish revenue and earnings growth expectations, as well
as assess the quality of that growth.

" The investment manager reviews and assesses a company’s financial transparency, accounting quality and corporate
governance. The investment manager also seeks to understand a company’s environmental management and social and labor
policies which will provide a more comprehensive view of the return potential and risks of an investment in such company.



The section headed “Investor’s Profile” shall be updated as follows:

“The Fund is suitable for investors:

e seeking capital appreciation by investing in securities across sectors or market capitalisation
ranges capable of outperforming the markets through economic cycles in at-investible-developed
and emerging markets globally; and

e planning to hold their investments for the medium to long term.”

* ok ok ok ok 3k

Other than the changes set out in this letter, there will be no change to the operation and/or the manner
in which the Fund is being managed. The changes listed above are not expected to have any material
adverse impact on the interests of Investors. There will be no material change or increase in the overall
risk profile of the Fund save for the Fund will no longer be subject to “Frontier Markets risk”.

The changes set out in this letter are not expected to give rise to any change in the fee level or fee
structure of the Fund. The total costs and/or expenses in connection with the proposed changes that
will be borne by the Fund are anticipated to be USD2,876,400. The proposed changes will not give rise
to any additional costs and/or expenses for shareholders of the Fund, other than the repositioning
transaction costs which are anticipated to be approximately USD2,876,400 or 0.94% of the Fund’s NAV
as at 24 June 2020 and which will be charged to the Fund. The cost of publishing this letter will be
borne by the Management Company, Franklin Templeton International Services S.a r.1.

The changes set out in this letter are not expected to materially prejudice the rights or interests of the
Investors.

LI . S S

If you do not agree with the above changes of the Fund, you may request, free of charge until 4:00 p.m.
on 30 October 2020, for a redemption of your shares of the Fund or a switching of such shares into
shares of other Funds of the Company that are authorized” by the SFC, details of which are disclosed
in the Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding in the Fund may be made into other sub-funds within the Company that are
authorized” by the SFC. On receipt of your instructions, we will execute the switching for you in
accordance with the provisions of the Explanatory Memorandum, free of any charges.

If you do not wish to switch your shares and would like to redeem such shares, the redemption will be
made in accordance with the provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge Investors impacted by the changes above any
redemption or switching fee for redemption and switching requests that reach the Hong Kong
Representative, in some cases the relevant bank, investment adviser or other intermediary may charge
switching and/or transaction fees. They may also have a local dealing cut-off time which is earlier than
the dealing deadline described above. Investors are recommended to check with their bank, investment
adviser or other intermediary (if applicable) to ensure that their instructions reach the Hong Kong
Representative before the dealing deadline above.

* SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



Before investing in another SFC-authorized'! sub-fund of the Company, please ensure that you have
read and understood the investment objective, policies and fees applicable to the relevant sub-fund as
described in the Explanatory Memorandum.

* ok ok %k ok 3k

The Management Company and the Board of Directors of the Company accept full responsibility for
the accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are no other
facts the omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statement of the Fund (which are available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk ") will
be updated for the changes described above and will be made available at the office of the Hong Kong
Representative in due course.

If you require any further information, please do not hesitate to contact your investment consultant, call
our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House,
8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong
Kong market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E R MR IR RGN AR AE]

As Hong Kong Representative of the Company

 The website has not been reviewed by the SFC.



Appendix

“Investment Policy

The Fund seeks to achieve this-its objective by investing in equity and egquity—velated-equity-related
transferable securities (including equity-linked notes, such as participatory notes) across the world.
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industries, regions and markets may vary from time to time
according to the Investment Manager’s opinion as to the prevailing conditions and prospects for these
markets. The Fund may also invest in financial derivative instruments for hedging purposes andtor
efficient portfolio management, which may include, inter alia, swaps such as credit default swaps,
forwards, futures contracts, as well as options on such contracts deett-in—either dealt on Regulated
Markets or over-the-counter.

The Fund’s Investment Manager employs a disciplined, bottom-up investment approach to _identify

attractive investment opportunities that have higher expected™* revenue and earnings growth than their
peers. The Investment Manager uses a growth investment style and in-depth, fundamental research to
identify high-quality™ companies, across all industry groups, with sustainable business models that offer
the most attractive combination of growth, quality and valuation.

The Fund invests in listed equity securities in developed and emerging markets that may include but not
limited to the United States, Switzerland, Denmark, Canada, Belgium, China and Argentina, generally
in companies with a market capitalisation around or greater than USD 2 billion. The Fund may also
invest up to 10% of its net assets in units of UCITS and other UClIs.

The Fund may invest up to 10% of its net assets in aggregate in China A-Shares (through Shanghai-
Hong Kong Stock Connect and/or Shenzhen-Hong Kong Stock Connect) and in China B-Shares.

* During qualitative research, the Investment Manager will identify the specific drivers that will enable a company
to sustainably grow faster than its peers over a multi-year period. The investment opportunities are also subject
to quantitative analysis which involves the modeling of financial statements to establish revenue and earnings
growth expectations, as well as assess the quality of that growth.

N The Investment Manager reviews and assesses a company’s financial transparency, accounting quality and
corporate governance. The Investment Manager also seeks to understand a company’s environmental
management and social and labor policies which will provide a more comprehensive view of the return potential
and risks of an investment in such company.




Investment in emerging market countries and financial derivative instruments are subject to a higher
degree of risk, as described in the section “Risk Considerations”.

Exposure to securities lending transactions

The expected level of exposure that could be subject to securities lending transactions amounts to 5%
of the Fund's net assets.”
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This letter is important and requires your immediate attention.

If you are in any doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 27 July 2020

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the minimum holding requirement for Class I Shares

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum dated December 2019, as amended, of the Company
(the “Explanatory Memorandum™).

The purpose of this letter is to inform you of the change to the minimum holding requirement for Class
I Shares.

With effect from 28 August 2020, the minimum holding requirement in Class I Shares of the sub-funds
of the Company that are authorized' by the Securities and Futures Commission of Hong Kong (“SFC”)
will be USD1,000.

* ok ok ok ok 3k

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

The Explanatory Memorandum (which are available for download from the Hong Kong
Representative’s website at www. franklintempleton.com.hk*) will be updated for the change described
above. The updated Explanatory Memorandum will also be made available at the office of the Hong
Kong Representative in due course.

T SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

! The website has not been reviewed by the SFC.



If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E R MR IR RGN AR AE]

As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 27 July 2020
Dear Investor,

Franklin Templeton Investment Funds (“FTIF” or “Company”)
Proposed merger of FTIF — Franklin Select U.S. Equity Fund into FTIF — Franklin U.S.
Opportunities Fund

The purpose of this letter is to inform you about the decision of the board of directors of the Company
(the “Board”) to merger FTIF - Franklin Select U.S. Equity Fund (the “Merging Fund”) into FTIF -
Franklin U.S. Opportunities Fund (the “Receiving Fund”).

This letter is intended for investors who hold shares of the Merging Fund via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly
authorized intermediary for the Hong Kong market, including Regular Savings Plan investors (“RSP
Investors”) (collectively referred to as “shareholders of the Merging Fund”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as may be
amended from time to time (the “Current Explanatory Memorandum”).

1. Rationale and background for the merger

The Merging Fund was launched in July 1999, and on 15 June 2020, it was valued at USD 350 million.
Given the Merging Fund’s smaller size, the Board believes that it is no longer economically attractive
to run it as an independent portfolio. The Receiving Fund was launched in April 2000, and on 15 June
2020, it was valued at USD 5.05 billion.

Comparison between the Merging Fund and the Receiving Fund

The Merging Fund invests principally in US equity securities, in a more concentrated portfolio of
approximately 20 — 50 companies and seeks individual securities with superior risk-return
characteristics, taking into account both future growth potential and valuation considerations. Whereas
the Receiving Fund invests principally in equity securities of US companies which demonstrate



accelerating growth, increasing profitability, above-average growth or growth potential as compared
with the overall economy.

Because both the Merging Fund and the Receiving Fund share similar investment objectives (i.e.,
capital appreciation), the fundamental analysis approach to investing, investment management teams
(i.e., both the Merging Fund and the Receiving Fund have the same management company, i.e., Franklin
Templeton International Services S.ar.l. (the “Management Company”) and investment manager, i.e.,
Franklin Advisers, Inc.), risk management process (i.e., both the Merging Fund and the Receiving Fund
share the same risk management process), risk profiles (i.e., the Merging Fund and the Receiving Fund
share similar levels of risk), fees and expenses, and target investor profiles, the Board believes that it is
in the best interests of shareholders to merge these Funds and focus on a single portfolio, which will
offer economies of scale to existing shareholders of these Funds.

There are certain differences between the Merging Fund and the Receiving Fund, which you should
consider carefully. Although the Merging Fund and the Receiving Fund share the focus on US equities,
the Receiving Fund has a focus on equity securities of US companies demonstrating accelerating growth,
increasing profitability, or above-average growth or growth potential as compared with the overall
economy, and the Receiving Fund may have significant positions in particular sectors, such as
technology (including electronic technology, technology services, biotechnology and health care
technology). Furthermore, certain key risks (i.e., growth stocks risk, smaller and midsize companies
risk and warrants risk) apply only to the Receiving Fund but not to the Merging Fund.

The similarities and differences between the Merging Fund and the Receiving Fund are further detailed
in the Appendix. For a complete description of the investment objectives and policies and related risks
of the Receiving Fund, please refer to the Current Explanatory Memorandum and the product key facts
statement (“KFS”) of the Receiving Fund, which we invite you to read carefully.

A comparison of the expenses attributable to the share classes of the Merging Fund and the Receiving
Fund is provided in the table below:

Ongoing Ongoing
charges . charges
h 1 f th
Share class of the Merging Fund figure* as of Corresp(;ledcleligi:l all:ucl:ss ot the figure* as of
31 March g 31 March
2020 2020
A (acc) HKD 1.83% A (acc) HKD 1.82%
A (acc) USD 1.82% A (acc) USD 1.81%
B (acc) USD** 3.13% B (acc) USD** 3.12%
N (acc) USD 2.57% N (acc) USD 2.56%

* The ongoing charges figures stated above are based on the Fund’s actual expenses, and represent the total expenses charged to the Fund
expressed as a percentage of the Fund's average net asset value for the 12 months ended 31 March 2020.
** Class B Shares are no longer available for subscription with effect from 1 April 2016.

The Board has therefore decided, in accordance with article 66(4) of the Luxembourg Law of
17 December 2010 on undertakings for collective investment, as amended (the “2010 Law”) and article
28 of the articles of incorporation of the Company (the “Articles”), to merge the Merging Fund with
the Receiving Fund.



However, please note that the Board did not examine the suitability of the merger in respect of
shareholders’ individual needs or risk tolerance. Shareholders are advised to seek independent financial
/ tax advice in respect of their individual circumstances.

2. Impact on shareholders and shareholders’ rights

Shareholders of the Merging Fund who participate in the merger will continue to hold shares in a
Luxembourg regulated investment company and benefit from the same rights and from the general
safeguards applicable to an Undertakings for Collective Investment in Transferable Securities
(“UCITS”). Inparticular, RSP Investors who participate in the merger are informed that their recurring
transactions will continue automatically after the Effective Date (as defined below) within the
Receiving Fund.

If shareholders of the Merging Fund participate in the merger and become shareholders of the
Receiving Fund, they may participate and exercise their voting rights in shareholder meetings, instruct
redemption, switching or transfer of their shares in the Receiving Fund on any dealing day and may,
depending on their share class, be eligible for distributions in accordance with the Articles and the
Current Explanatory Memorandum as from the day following the Effective Date (as defined below).
For clarity, “transfer” is a transaction for the purpose of transferring an investor holding to another
investor. The merger is not expected to have any material adverse impact on the shareholders of the
Receiving Fund and there are no changes in investment objectives, fee structure and other changes of
the Receiving Fund.

Shareholders of the Merging Fund (including RSP Investors) who do not wish to participate in the
merger may redeem their shares, switch them into shares of other sub-funds of FTIF that are authorized'
by the Securities and Futures Commission of Hong Kong (“SFC”) or transfer them free of charge,
details of which are disclosed in the Current Explanatory Memorandum, no later than 5 November 2020,
that is 6 Business Days before the Effective Date, at 4.00 p.m. (Hong Kong time).

For Class B Shares of the Merging Fund which are subject to a Contingent Deferred Sales Charge
(“CDSC”), please note that the holding period remains to be measured from the date that such share
class was initially acquired in the Merging Fund or in another sub-fund of the Company as the case may
be. In other words, the holding period of Class B Shares of the Merging Fund subject to CDSC that will
be merged into Class B Shares of the Receiving Fund also subject to CDSC, will not be affected as a
consequence of the merger. For the avoidance of doubt, no CDSC will be applied if a Shareholder of
the Merging Fund does not wish to participate in the merger and decide to redeem his/ her Shares.

Before investing in another SFC-authorized! sub-fund of FTIF, please ensure that you have read and
understood the investment objective, policies and fees applicable to the relevant sub-fund as described
in the Current Explanatory Memorandum.

Please note that although the Company will not charge shareholders of the Merging Fund (including
RSP Investors) any redemption or switching fee for redemption and switching requests that reach the
Hong Kong Representative, in some cases the relevant bank, investment adviser or other intermediary

!'SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



may charge switching and/or transaction fees. They may also have a local dealing cut-off time which is
carlier than the dealing deadline described above. Shareholders of the Merging Fund are recommended
to check with their bank, investment adviser or other intermediary (if applicable) to ensure that their
instructions reach the Hong Kong Representative before the dealing deadline above.

3. Merger Procedure

The merger is expected to become effective as of 13 November 2020 at midnight (Luxembourg time)
(the “Effective Date”). To facilitate the merger, the following dealing restrictions shall be applied to
the Merging Fund:

e the Merging Fund is no longer allowed to be marketed to the public in Hong Kong and shall
not accept subscriptions from investors who are not existing shareholders of the Merging Fund
(including RSP Investors) with effect from the date of this letter;

e  existing shareholders of the Merging Fund (including RSP Investors) will not be permitted to
purchase additional shares of the Merging Fund during the period beginning on 6 November
2020, that is 5 Business Days prior to the Effective Date, and ending on the day following the
Effective Date; and

e  existing shareholders of the Merging Fund (including RSP Investors) will not be permitted to
redeem, switch or transfer their holdings of shares in the Merging Fund during the period
beginning on 6 November 2020, that is 5 Business Days before the Effective Date, and ending
on the day following the Effective Date.

On the Effective Date, the Merging Fund will transfer all its assets and liabilities (the “Net Assets”) to
the Receiving Fund. The Net Assets of the Merging Fund will be valued as of the Effective Date in
accordance with the valuation principles contained in the Current Explanatory Memorandum and the
Articles. The outstanding liabilities generally comprise fees and expenses due but not paid, as reflected
in the Net Assets of the Funds. There are no outstanding unamortized preliminary expenses in relation
to the Merging Fund.

Any accrued income in the Merging Fund on the Effective Date will be included in the calculation of
its final net asset value per share and such accrued income will be accounted for on an ongoing basis
after the merger in the net asset value per share of the relevant share class of the Receiving Fund. It is
not contemplated that the portfolio of the Merging Fund be materially rebalanced before the Effective
Date. In addition, in the best interests of shareholders, it is anticipated as of the date of this letter that
between 70% - 100% of the Merging Fund’s assets under management will be transferred in kind to
the Receiving Fund on the Effective Date. The remaining 0% - 30% of the Merging Fund’s assets that
would not be appropriate for the investment policy of the Receiving Fund will be sold and the proceeds
will be added into the Receiving Fund. The actual percentage of assets transferred in kind and sold for
cash may be different, depending on the market conditions on or around the Effective Date. To the
extent that the disposal of the assets of the Merging Fund is undertaken, this will commence on 6
November 2020, that is 5 Business Days before the Effective Date of the merger, at the earliest. Any
derivative positions that cannot be transferred over will be closed out in advance of the merger.



In accordance with the standard valuation policy of all FTIF sub-funds and as part of the Company’s
commitment to protect the best interests of remaining shareholders, a swing pricing mechanism may
be applied to the value of the Receiving Fund shares in the event of a significant subscription or
redemption in the Receiving Fund on the Effective Date. In addition, please note that there is a risk that
significant redemption in the Merging Fund may occur prior to the merger, which may reduce the assets
received by the Receiving Fund through the merger. In order to protect the interests of remaining
shareholders, a swing pricing mechanism may be adopted by the Merging Fund as part of its valuation
policy. If on any valuation day, the aggregate net redemptions in shares of the Merging Fund exceed a
pre-determined threshold, as determined by the Board, the net asset value per share of the Merging
Fund may be adjusted downwards to reflect the costs attributable to net outflows. Please refer to the
Current Explanatory Memorandum for more details on swing pricing.

On the Effective Date, shareholders of the Merging Fund who have not instructed redemption, switching
or transfer of their shares will automatically become shareholders of the Receiving Fund and will
receive shares of the corresponding share class in the Receiving Fund (which will be issued without
charge, without par value and in registered form) (“New Shares”), as detailed in the table below:

Share class of the Merging Fund ISIN Corresp(;;ledcielggi;l;a;t:“cll(;lss of the ISIN
A (acc) HKD LU0708995070 A (acc) HKD LU0708995401
A (acc) USD LU0098860363 A (acc) USD LU0109391861
B (acc) USD** LU0098863896 B (acc) USD** LU0109391945
N (acc) USD LU0109402494 N (acc) USD LU0188150956

** Class B Shares are no longer available for subscription with effect from 1 April 2016.

The aggregate value of the New Shares of the Receiving Fund to be issued to a shareholder of the
Merging Fund on the Effective Date will be equal to the aggregate value of the shares of the Merging
Fund held by such shareholder on the Effective Date. The number of New Shares to be allocated to
shareholders of the Merging Fund will be based on the respective net asset value per share of both
Funds as at the Effective Date and will be determined by multiplying the number of shares held in the
relevant class of the Merging Fund by the exchange ratio. The exchange ratio for each class will be
calculated by dividing the net asset value per share of such class in the Merging Fund calculated on the
Effective Date by the net asset value per share in the corresponding share class in the Receiving Fund
calculated at the same time on the Effective Date.

Shareholders of the Merging Fund may refer to their next monthly statement after the Effective Date
for the number of shares of the Receiving Fund that have been allocated to them as a result of the
merger. Shareholders of the Merging Fund should note that the number of New Shares which they will
receive as a result of the merger may be different from the number of shares that are held by them in
the Merging Fund as a result of differences in net asset value per share between the relevant share class
in the Merging Fund and the corresponding share class of the Receiving Fund.

Following the merger, the Merging Fund will be dissolved without going into liquidation since its assets
and liabilities will be merged into the Receiving Fund on the Effective Date. The first dealing date for
your shares in the Receiving Fund will be 16 November 2020, that is the 1% Dealing Day after the
Effective Date, the related dealing cut-off for this dealing day being 4.00 p.m. (Hong Kong time) on
the same date.



4. Costs of the Merger

The expenses incurred in the merger, including legal, accounting, custody and other administrative costs
are estimated to be approximately USD 76,286 or 0.02% of the Merging Fund’s net asset value as at 15
June 2020 and will be borne by the Management Company.

Shareholders of the Merging Fund who elect to remain in the Merging Fund and participate in the
merger should note that the Merging Fund will bear the market-related transaction costs (which are
anticipated to be approximately USD 8,300 or 0.002%? of the Merging Fund’s net asset value)
associated with the disposal of any investments of the Merging Fund. Given the relatively small size of
the Merging Fund, it is difficult for the Merging Fund to be managed economically and in the best
interests of investors, which brings the continuing viability of the Merging Fund into question. A merger
with the Receiving Fund is considered to be in the best interests of shareholders of the Merging Fund
as it will result in substantial cost savings as compared with a termination of the Merging Fund, which
will involve the liquidation of the entire portfolio of the Merging Fund. Furthermore, the legal,
accounting, custody and other administrative costs incurred in the merger will be borne by the
Management Company, whereas such costs will have to be borne by shareholders of the Merging Fund
in the case of a termination.

Shareholders of the Merging Fund (including RSP Investors) who do not wish to participate in
the merger may redeem, switch or transfer their shares of the Merging Fund by 5 November 2020,
that is 6 Business Days before the Effective Date. Shareholders of the Merging Fund (including
RSP Investors) who submit a valid request to redeem, switch or transfer their shares of the
Merging Fund no later than 4.00 p.m. (Hong Kong time) on, 5 November 2020, that is 6 Business
Days before the Effective Date, will not have to bear the market-related transaction costs
associated with the disposal of any investments that would not be appropriate for the investment
policy of the Receiving Fund.

5. Tax impact

The merger will not subject the Merging Fund, the Receiving Fund or FTIF to taxation in Luxembourg.
Investors may however be subject to taxation in their tax domiciles or other jurisdictions where they
pay taxes.

Shareholders are not liable for Hong Kong tax in respect of any income or gains made on the redemption
or switching of shares in the Merging Fund in Hong Kong, unless the redemption or switching of shares
is or forms part of a trade, profession or business carried on in Hong Kong, in which case the gains
forming part of such business may be subject to Hong Kong profits tax.

As is always the case, any switch or redemption of your shares may affect your tax position. You should
consult your professional advisers as to the possible tax or other consequences of buying, holding,
transferring or selling any shares affected by the changes described above, under the laws of your
country of citizenship, residence and domicile.

2 The figure stated above is an estimate based on market circumstances and the size of the Merging Fund as at 15
June 2020. The actual costs may vary depending on market liquidity, fund size, and other factors at the time of
merger.



6. Availability of Documents

The common merger proposal, the Current Explanatory Memorandum, the KFS of the Merging Fund
and the Receiving Fund, the Articles, the unaudited accounts of FTIF for the period ended 31 December
2019 and the 2010 Law are available from the Hong Kong Representative of FTIF, upon request, free
of charge. Shareholders of the Merging Fund are invited to carefully read the offering documents of the
Receiving Fund, which is available at the website www.franklintempleton.com.hk>.

Upon request, copies of the report of the approved statutory auditor of FTIF relating to the merger may
be obtained free of charge from the Hong Kong Representative of FTIF.

* ok ok ok ok 3k

The Management Company and the Board accept full responsibility for the accuracy of the information
contained in this letter as at the date of its publication and confirm, having made all reasonable enquiries,
that to the best of their knowledge and belief there are no other facts the omission of which would make
any statement misleading.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E RS EREER E EEMBTR A E]

As Hong Kong Representative of the Company

3 The website has not been reviewed by the SFC.



APPENDIX

Comparison of Key Features of
FTIF - Franklin Select U.S. Equity Fund (the “Merging Fund”) and
FTIF - Franklin U.S. Opportunities Fund (the “Receiving Fund”)

Shareholders are invited to refer to the Current Explanatory Memorandum and the relevant KFSes for
more information on the respective features of the Merging Fund and the Receiving Fund.

PRODUCT MERGING FUND RECEIVING FUND
FEATURES
Name of the Fund FTIF - Franklin Select U.S. Equity | FTIF - Franklin U.S. Opportunities

Fund

Fund

Name of the Company

Franklin Templeton Investment Funds

Franklin Templeton Investment Funds

Reference Currency of
the Fund

USD

USD

Reference Currency of
the Company

USD

USD

Financial year

1 July to 30 June

1 July to 30 June

Date of Annual General 30 November 30 November

Meeting

Dealing Cut-off Time 4:00 p.m. (Hong Kong time) 4:00 p.m. (Hong Kong time)
Dividend Policy Dividends, if declared, will be | Dividends, if declared, will be

reinvested unless instructed otherwise.
Subject to any legal and regulatory
requirements, the Fund may at its
discretion pay dividends out of the
capital or out of gross income of the
Fund while charging / paying all or
part of the Fund’s fees and expenses to
/ out of the capital of the Fund, which
results in an increase in distributable
income for the payment of dividends
by the Fund and therefore, the Fund
may effectively pay dividends out of
capital.

reinvested unless instructed otherwise.
Subject to any legal and regulatory
requirements, the Fund may at its
discretion pay dividends out of the
capital or out of gross income of the
Fund while charging / paying all or
part of the Fund’s fees and expenses to
/ out of the capital of the Fund, which
results in an increase in distributable
income for the payment of dividends
by the Fund and therefore, the Fund
may effectively pay dividends out of
capital.

I. INVESTMENT OBJECTIVES AND POLICIES AND RELATED RISKS

Investment Objectives
and Policies

Investment Objective
The Fund’s primary investment
objective is capital appreciation.

Investment Policy
The Fund’s investment strategy is to

invest principally in US equity
securities, including common and
preferred  stocks, or securities

convertible into common stocks, as
well as American Depository Receipts
and American Depository Shares (of

Investment Objective
The Fund’s investment objective is
capital appreciation.

Investment Policy

The Fund invests principally in equity
securities of US companies
demonstrating accelerating growth,
increasing profitability, or above-
average growth or growth potential as
compared with the overall economy.
Equity securities generally entitle the
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RECEIVING FUND

companies based outside the US) that
are listed on the major US stock
exchanges. The Investment Manager
employs an active, bottom-up
fundamental research process to search
for individual securities believed to
possess superior risk-return
characteristics, taking into account
both future growth potential and
valuation considerations. This
generally includes an assessment by
the Investment Manager of the
potential  impacts of  material
environmental, social and governance
factors on the long-term risk and return
profile of a company. The Fund
generally seeks to maintain a portfolio
consisting of securities of
approximately 20-50 companies. This
strategy is applied in a diversified
manner, enabling the Investment
Manager to search in all areas of the US
stock market, including any market
capitalisation size, sector and industry.
The Fund may also, from time to time,
invest up to 10% of its net assets in
equity securities of companies based
outside the US that are not listed on the
major US stock exchanges. On an
ancillary basis, the Fund may employ
hedging techniques and hold cash
reserves from time to time. The Fund
may utilise financial derivative
instruments for hedging and/or
efficient  portfolio management
purposes. These financial derivative
instruments may include, but are not
limited to, forwards and futures
contracts or options on such contracts.

Exposure to securities lending
transactions
For the purpose of generating

additional capital or income or for
reducing costs or risks, the Fund may
engage in  securities lending
transactions for up to 50% of its net
assets, in a manner that is consistent
with its investment policy. For the
avoidance of doubt, any securities

holder to participate in a company’s
general operating results. They include
common stocks, convertible securities
and warrants on securities.

The Fund principally invests in small,
medium, and large capitalisation
companies with strong growth
potential across a wide range of
sectors. In selecting equity
investments, the Investment Manager
utilises ~ fundamental,  bottom-up
research focusing on companies
believed to possess sustainable growth
characteristics and which meet
growth, quality and valuation criteria.
The Investment Manager focuses on
sectors that have exceptional growth
potential and fast growing, innovative
companies within these sectors. In
addition, solid management and sound
financial records are factors the
Investment Manager also considers.
Although the Investment Manager
searches for investments across a large
number of sectors, the Fund, from time
to time, may have significant positions
in particular sectors, such as

technology  (including electronic
technology, technology services,
biotechnology and health care
technology).

Exposure to securities
transactions

For the purpose of generating
additional capital or income or for
reducing costs or risks, the Fund may
engage in lending
transactions for up to 50% of its net
assets, in a manner that is consistent
with its investment policy. For the
avoidance of doubt, any securities
lending will be an ancillary activity of
the Fund only. The expected level of
exposure that could be subject to
securities lending transactions amounts
to 5% of the Fund’s net assets.

lending

securities




PRODUCT
FEATURES

MERGING FUND

RECEIVING FUND

lending will be an ancillary activity of
the Fund only. The expected level of
exposure that could be subject to
securities lending transactions amounts
to 5% of the Fund’s net assets.

Investor Profile

Considering the investment objectives,

as stated above, the Fund may be

suitable for investors:

e seeking capital  appreciation
through a blend style investment in
a diversified US equity fund; and

e planning to hold their investments
for the medium to long term.

Considering the investment

objectives, as stated above, the Fund

may be suitable for investors:

o seeking capital appreciation by
investing in equity securities;

o seeking a growth investment in
sectors showing above average
growth or growth potential as

compared with the overall
economy;
o seeking an investment

concentrated in equities of US
issuers; and

e planning to hold their investments
for the medium to long term.

Key risks

o  Concentration risk

e Convertible Securities risk
o  Counterparty risk

e Depositary Receipts risk

e Derivative Instruments risk
e Dividend Policy risk

e Equity risk

o  Foreign Currency risk

e Liquidity risk

e Market risk

e Preferred Securities risk

e Securities Lending risk

e Single Country risk

e  Convertible Securities risk

e  Counterparty risk

e  Derivative Instruments risk

o Dividend Policy risk

e Equity risk

o  Foreign Currency risk

e Growth Stocks risk

e Liquidity risk

e Market risk

e  Securities Lending risk

o Single Country risk

e Smaller and Midsize Companies
risk

e  Warrants risk

Extent of use of Financial
Derivative Instruments

The Fund’s net derivative exposure
may be up to 50% of the Fund’s net
asset value.

The Fund’s net derivative exposure
may be up to 50% of the Fund’s net
asset value.

II. SHARE CLASSES AND MINIMUM INVESTMENT AND HOLDING REQUIREMENTS
Share Classes available in | Class A Shares Class A Shares
Hong Kong Class N Shares Class N Shares

Please note that with effect from 1
April 2016, Class B Shares of the
Company have ceased to be available
to new investors for subscription and
existing shareholders of the Company
would not be able to purchase Class B
Shares for subsequent investment.
This arrangement will not affect the

Please note that with effect from 1
April 2016, Class B Shares of the
Company have ceased to be available
to new investors for subscription and
existing shareholders of the Company
would not be able to purchase Class B
Shares for subsequent investment.
This arrangement will not affect the
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right of holders of Class B Shares to
sell, transfer or switch their shares in
accordance with the terms of the
Current Explanatory Memorandum.

right of holders of Class B Shares to
sell, transfer or switch their shares in
accordance with the terms of the
Current Explanatory Memorandum.

Minimum subscription
and subsequent
investment

The minimum initial investment in any
class of shares of the Fund available in
Hong Kong is USD 1,000 (or its
equivalent in another currency).

The minimum subsequent investment
in any class of shares of the Fund
available in Hong Kong is USD 500
(or its equivalent in another currency).

The minimum initial investment in any
class of shares of the Fund available in
Hong Kong is USD 1,000 (or its
equivalent in another currency).

The minimum subsequent investment
in any class of shares of the Fund
available in Hong Kong is USD 500
(or its equivalent in another currency).

Minimum Holding

USD 1,000
(or its equivalent in another currency)

USD 1,000
(or its equivalent in another currency)

III.

FEES TO BE BORNE BY THE SHAR

EHOLDERS

Subscription fee (initial
sales charge)

Class A: Up to 5.00%
Class N: Up to 3.00%

Please note that with effect from 1
April 2016, Class B Shares of the
Company have ceased to be available
to new investors for subscription and
existing shareholders of the Company
would not be able to purchase Class B
Shares for subsequent investment.
This arrangement will not affect the
right of holders of Class B Shares to
sell, transfer or switch their shares in
accordance with the terms of the
Current Explanatory Memorandum.

Class A: Up to 5.00%
Class N: Up to 3.00%

Please note that with effect from 1
April 2016, Class B Shares of the
Company have ceased to be available
to new investors for subscription and
existing shareholders of the Company
would not be able to purchase Class B
Shares for subsequent investment.
This arrangement will not affect the
right of holders of Class B Shares to
sell, transfer or switch their shares in
accordance with the terms of the
Current Explanatory Memorandum.

Redemption fee
(redemption charge)

Class A: N/A

Class B: Please refer to the
information below regarding the
Contingent Deferred Sales Charge.
Class N: N/A

Class A: N/A

Class B: Please refer to the
information below regarding the
Contingent Deferred Sales Charge.
Class N: N/A

Switching fee (switching
charge)

Class A: 1.00% of the value of the
shares being switched

Class A: 1.00% of the value of the
shares being switched

Class B: N/A Class B: N/A
Class N: N/A Class N: N/A
Contingent Deferred Sales | Class A: N/A Class A: N/A

Charge (CDSC)

Class B: Up to 4% if Shares are
redeemed within four (4) years of
purchase

Class N: N/A

Class B: Up to 4% if Shares are
redeemed within four (4) years of
purchase

Class N: N/A

11
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IV. FEES PAID OUT OF THE FUND’S ASSETS
Investment Management Class A: 1.00% Class A: 1.00%
Fees Class B: 1.00% Class B: 1.00%
Class N: 1.00% Class N: 1.00%
Maintenance Charge Class A: 0.50% Class A: 0.50%
Class B: 0.75% Class B: 0.75%
Class N: 1.25% Class N: 1.25%
Servicing Charge Class A: N/A Class A: N/A
Class B: 1.06% Class B: 1.06%
Class N: N/A Class N: N/A

Depositary Fee

Up to 0.140%

Up to 0.140%

Registrar and Transfer,
Corporate, Domiciliary
and Administrative Agent
fee +

Additional fixed amount
per Shareholder account
at each Class level

Up to 0.2175%

Up to USD 30 per annum

Up to 0.2175%

Up to USD 30 per annum

Ongoing charges figures*
as of 31 March 2020
[(comprising all incurred
fees including the
synthetic cost of holding
underlying sub-funds)]

* The ongoing charges figures are
based on the actual expenses of the
fund, and represent the total
expenses charged to the fund
expressed as a percentage of the
fund's average net asset value for
the 12 months ended 31 March
2020.

Class A (acc) HKD — 1.83%
Class A (acc) USD — 1.82%
Class B (acc) USD™ - 3.13%
Class N (acc) USD - 2.57%

** Class B Shares are no longer available for
subscription with effect from 1 April 2016.

Class A (acc) HKD — 1.82%
Class A (acc) USD — 1.81%
Class B (acc) USD™ - 3.12%
Class N (acc) USD —2.56%

** Class B Shares are no longer available for
subscription with effect from 1 April 2016.

V. SERVICE PROVIDERS
Management Company FRANKLIN TEMPLETON FRANKLIN TEMPLETON
INTERNATIONAL SERVICES INTERNATIONAL SERVICES
S.ar.l S.ar.l

8A, rue Albert Borschette
L-1246 Luxembourg
Grand Duchy of Luxembourg

8A, rue Albert Borschette
L-1246 Luxembourg
Grand Duchy of Luxembourg

Investment Manager

FRANKLIN ADVISERS, INC.
One Franklin Parkway
San Mateo, CA 94403-1906, U.S.A.

FRANKLIN ADVISERS, INC.
One Franklin Parkway
San Mateo, CA 94403-1906, U.S.A.

Sub-Manager

Not applicable

Not applicable
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Depositary J.P. MORGAN BANK J.P. MORGAN BANK
LUXEMBOURG S.A. LUXEMBOURG S.A.
European Bank & Business Centre European Bank & Business Centre
6C route de Tréves 6C route de Tréves
L-2633 Senningerberg L-2633 Senningerberg
Grand Duchy of Luxembourg Grand Duchy of Luxembourg
Auditor PRICEWATERHOUSECOOPERS PRICEWATERHOUSECOOPERS

Société Coopérative

2, rue Gerhard Mercator
L-2182 Luxembourg

Grand Duchy of Luxembourg

Société Coopérative

2, rue Gerhard Mercator
L-2182 Luxembourg

Grand Duchy of Luxembourg
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Franklin Templeton Investments
(Asia) Limited
EFERMEEREECINERAR
17/F, Chater House

8 Connaught Road Central

Hong Kong

7 FRANKLIN tel +852 2877-7733
(@78 ) fax +852 2877-5401
&@ZA»@ T EMPLE TON www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 27 July 2020
Dear Investor,

Franklin Templeton Investment Funds (“FTIF” or “Company”)
Propose merger of FTIF — Franklin Select U.S. Equity Fund into FTIF — Franklin U.S.

Opportunities Fund

The purpose of this letter is to inform you about the decision of the board of directors of the Company
(the “Board”) to merge FTIF — Franklin Select U.S. Equity Fund (the "Merging Fund") into FTIF —
Franklin U.S. Opportunities Fund (the “Receiving Fund”).

This letter is intended for investors who hold shares of the Receiving Fund via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly
authorized intermediary for the Hong Kong market.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as may be
amended from time to time (the “Current Explanatory Memorandum”).

1. Why are we doing this?
e Rationale and background for the merger

The Merging Fund was launched in July 1999 and on 15 June 2020, it was valued at USD 350 million.
Given the Merging Fund’s smaller size, the Board believes that it is no longer economically attractive
to run it as an independent portfolio. The Receiving Fund was launched in April 2000 and on 15 June
2020, it was valued at USD 5.05 billion.

Based on the above and below mentioned information, the Board has decided, in accordance with article
66(4) of the Luxembourg Law of 17 December 2010 on undertakings for collective investment, as
amended (the “2010 Law”) and article 28 of the articles of incorporation of the Company (the
“Articles”), to merge the Merging Fund into the Receiving Fund.



However, please note that the Board did not examine the suitability of the merger in respect of
shareholders’ individual needs or risk tolerance. Shareholders are advised to seek independent financial
/ tax advice in respect of their individual circumstances.

e  Comparison between the Merging Fund and the Receiving Fund

The Merging Fund invests principally in US equity securities, in a more concentrated portfolio of
approximately 20 — 50 companies and seeks individual securities with superior risk-return
characteristics, taking into account both future growth potential and valuation considerations. Whereas
the Receiving Fund invests principally in equity securities of US companies which demonstrate
accelerating growth, increasing profitability, above-average growth or growth potential as compared
with the overall economy.

Because both the Merging Fund and the Receiving Fund share similar investment objectives (i.e.,
capital appreciation), the fundamental analysis approach to investing, investment management teams
(i.e., both the Merging Fund and the Receiving Fund have the same management company, i.e., Franklin
Templeton International Services S.ar.l. (the “Management Company”) and investment manager i.e.,
Franklin Advisers, Inc.), risk management process (i.e., both the Merging Fund and the Receiving Fund
share the same risk management process), risk profiles (i.e., the Merging Fund and the Receiving Fund
share similar levels of risk), fees and expenses, and target investor profiles, the Board believes that it is
in the best interests of sharcholders to merge these Funds and focus on a single portfolio, which will
offer economies of scale to existing shareholders of these Funds. The merger is not expected to have
any material adverse impact on the shareholders of the Receiving Fund and there are no changes in
investment objectives, fee structure and other changes of the Receiving Fund.

e Fees
There are similarities between the fees charged to the Merging Fund and the Receiving Fund. It is
anticipated that merging the Funds and focusing on a single portfolio shall bring additional savings to

shareholders.

A comparison of the expenses attributable to the share classes of the Merging Fund and the Receiving
Fund is provided in the table below:

Share class of the Merging Fund Oltligg(:ll:eg*c:: Z?es Corr:;ztzletlielzgiil;a;i;l;ss of Ol;'igg(::eg*c:saﬁes
31 March 2020 31 March 2020
A (acc) HKD 1.83% A (acc) HKD 1.82%
A (acc) USD 1.82% A (acc) USD 1.81%
B (acc) USD** 3.13% B (acc) USD** 3.12%
N (acc) USD 2.57% N (acc) USD 2.56%

* The ongoing charges figures stated above are based on the Fund’s actual expenses, and represent the total expenses charged to the Fund
expressed as a percentage of the Fund's average net asset value for the 12 months ended 31 March 2020.
** Class B Shares are no longer available for subscription with effect from 1 April 2016.



2. What does this mean to you?

e Merger operation: Following the Effective Date (as defined below), the Merging Fund shall be
dissolved without going into liquidation since its assets and liabilities will be merged into the
Receiving Fund.

e Portfolio Effects: It is not contemplated that the portfolio of the Receiving Fund be rebalanced
before or after the merger nor it is expected that the Receiving Fund will suffer a dilution effect as
a result of receiving the assets and liabilities from the Merging Fund.

o Redeem, Switch or Transfer: If you don’t want to participate in the merger, you can redeem your
shares, switch them into shares of other sub-funds of FTIF that are authorized' by the Securities
and Futures Commission of Hong Kong (“SFC”) or transfer them free of charge, at net asset value
price, until 6 Business Days before the Effective Date, i.e., 5 November 2020 included (before 4.00
p.m. (Hong Kong time), according to the redemption, switch or transfer procedure detailed in the
Current Explanatory Memorandum. For clarity, “transfer” is a transaction for the purpose of
transferring an investor holding to another investor.

Before investing in another SFC-authorized' sub-fund of FTIF, please ensure that you have read
and understood the investment objective, policies and fees applicable to the relevant sub-fund as
described in the Current Explanatory Memorandum.

Please note that although the Company will not charge shareholders of the Receiving Fund any
redemption or switching fee for redemption and switching requests that reach the Hong Kong
Representative, in some cases the relevant bank, investment adviser or other intermediary may
charge switching and/or transaction fees. They may also have a local dealing cut-off time which is
earlier than the dealing deadline described above. Shareholders of the Receiving Fund are
recommended to check with their bank, investment adviser or other intermediary (if applicable) to
ensure that their instructions reach the Hong Kong Representative before the dealing deadline
above.

o Financial / Tax Advice: The merger will not subject the Merging Fund, the Receiving Fund or
FTIF to taxation in Luxembourg. You may however be subject to taxation in your tax domicile or
other jurisdictions where you pay taxes. We suggest you seek financial and/or tax advice to
determine how this merger impacts your own situation.

Shareholders are not liable for Hong Kong tax in respect of any income or gains made on the
redemption or switching of shares in the Receiving Fund in Hong Kong, unless the redemption or
switching of shares is or forms part of a trade, profession or business carried on in Hong Kong, in
which case the gains forming part of such business may be subject to Hong Kong profits tax.

As is always the case, any switch or redemption of your shares may affect your tax position. You
should consult your professional advisers as to the possible tax or other consequences of buying,

!'SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.
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holding, transferring or selling any shares affected by the changes described above, under the laws
of your country of citizenship, residence and domicile.

3. Here’s what will merge:

Share class of the ISIN Corresponding share ISIN
Merging Fund class of the Receiving
Fund
A (acc) HKD LU0708995070 A (acc) HKD LU0708995401
A (acc) USD LU0098860363 A (acc) USD LU0109391861
B (acc) USD** LU0098863896 B (acc) USD** LU0109391945
N (acc) USD LU0109402494 N (acc) USD LU0188150956

** Class B Shares are no longer available for subscription with effect from 1 April 2016.

4. How will the merger work?

o Effective Date: The merger will become effective on 13 November 2020 at midnight (Luxembourg
time) (the “Effective Date”).

e Process: On the Effective Date, the Merging Fund will transfer all its assets and liabilities (the “Net
Assets”) to the Receiving Fund. The Net Assets of the Merging Fund will be valued as of the
Effective Date in accordance with the valuation principles contained in the Current Explanatory
Memorandum and the Articles. The outstanding liabilities generally comprise fees and expenses
due but not paid, as reflected in the Net Assets of the Merging Fund. There are no outstanding
unamortized preliminary expenses in relation to the Merging Fund.

Any accrued income in the Merging Fund on the Effective Date will be included in the calculation
of its final net asset value per share and such accrued income will be accounted for on an ongoing
basis after the merger in the net asset value per share of the relevant share class of the Receiving
Fund.

An estimated 70-100% of the Merging Fund’s assets will be transferred in kind to the Receiving
Fund. The remaining 0% - 30% of the Merging Fund’s assets that would not be appropriate for the
investment policy of the Receiving Fund will be sold, and the proceeds will be added into the
Receiving Fund. The actual percentage of assets transferred in kind and sold for cash may be
different, depending on the market conditions on or around the Effective Date. To the extent that
the disposal of the assets of the Merging Fund is undertaken, this will commence on 6 November
2020, that is 5 Business Days before the Effective Date of the merger, at the earliest. Any derivative
positions that cannot be transferred over will be closed out in advance of the merger.

In accordance with the standard valuation policy of all FTIF sub-funds and as part of the Company’s
commitment to protect the best interests of remaining shareholders, a swing pricing mechanism
may be applied to the value of the Receiving Fund shares in the event of a significant subscription
or redemption in the Receiving Fund on the Effective Date.



e Costs of the merger

The expenses incurred in the merger, including legal, accounting, custody and other administration
costs will be borne by the Management Company.

5. After the merger

As from 16 November 2020, shareholders in the Receiving Fund may continue to redeem, transfer or
switch out their shares in accordance with the provisions of the Current Explanatory Memorandum.

e Availability of Documents

The common merger proposal, the Current Explanatory Memorandum, the product key facts statement
of the Merging Fund and the Receiving Fund, the Articles, the unaudited accounts of FTIF for the
period ended 31 December 2019 and the 2010 Law are available from the Hong Kong Representative
of FTIF, upon request, free of charge.

Upon request, copies of the report of the approved statutory auditor of FTIF relating to the merger may
be obtained free of charge from the Hong Kong Representative of FTIF.

k ok ok ok ok ok

The Management Company and the Board accept full responsibility for the accuracy of the information
contained in this letter as at the date of its publication and confirm, having made all reasonable
enquiries, that to the best of their knowledge and belief there are no other facts the omission of which
would make any statement misleading.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House,
8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong
Kong market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
BB RS (@) H PR AR

As Hong Kong Representative of the Company



Franklin Templeton Investments
(Asia) Limited
EFERMEEREECINERAR
17/F, Chater House

8 Connaught Road Central

Hong Kong
7 FRANKLIN tel +852 2877-7733
(@4 ) fax +852 2877-5401
&@ZA»@ T EMPLE TON www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in any doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 15 July 2020

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the name of the Franklin European Dividend Fund (the “Fund”)

This letter is intended for investors who hold shares of the Fund via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum dated December 2019, as amended, of the Company
(the “Explanatory Memorandum™).

The purpose of this letter is to inform you of the change of name of the Fund to offer a more suitable
description of the Fund.

With effect from 31 July 2020, the Fund will be renamed “Templeton European Dividend Fund”.

The change will not result in any additional risk or impact on the investment strategy or investment
allocation of the Fund. There is no change to the operation and/or the manner in which the Fund is
being managed.

The change set out in this letter is not expected to give rise to any change in the fee level or fee structure
of the Fund, or any additional costs and expenses for the Investors. Any additional costs and expenses
arising from the change will be borne by the Management Company.

The change set out in this letter is not expected to materially prejudice the rights or interests of the

Investors.
kook ok ok ok ok

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.



The Explanatory Memorandum and the product key facts statement of the Fund (which are available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk ") will
be updated for the change described above. An updated version of the Hong Kong offering documents
of the Company will also be made available at the office of the Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E RS EREER E EEMBTR A E]

As Hong Kong Representative of the Company

 The website has not been reviewed by the Securities and Futures Commission.
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Franklin Templeton Investments
(Asia) Limited
EREMEEERECEERAF
17/F, Chater House

8 Connaught Road Central

Hong Kong
>\ FRANKLIN tel +852 2877-7733
(@78 ) fax +852 2877-5401
&@ZL‘B T E M PLE TON www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 6 July 2020
Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the investment management structure of Franklin U.S. Government Fund

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of change to the investment management structure of
the Franklin U.S. Government Fund (the “Affected Fund”) which will take effect from 6 August 2020.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time (the “Explanatory Memorandum”).

Currently, the Management Company (Franklin Templeton International Services S.ar.l.) has delegated
the portfolio management of the Affected Fund to certain investment management entities within
Franklin Templeton Investments, which are listed in the column of the table below headed “Existing
investment management structure”. Pursuant to an internal reorganization of investment personnel
responsible for the investment management of the Affected Fund, the investment management structure
of the Affected Fund will be revised such that Franklin Templeton Institutional, LLC will be removed
from the investment management structure:

Affected Fund Existing investment Revised investment
management structure management structure
(with effect from
6 August 2020)
Franklin U.S. Government Fund | Investment Manager Investment Manager!
Franklin Advisers, Inc. Franklin Advisers, Inc.?
and
Franklin Templeton Institutional,
LLC

! The investment manager under the revised investment management structure currently acts as a discretionary
investment manager or sub-manager of other existing funds that are authorized by the Securities and Futures
Commission (“SFC”). SFC authorization is not a recommendation or endorsement of a scheme nor does it
guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2 Primarily regulated by the Securities and Exchange Commission of the United States of America.



Franklin Templeton International Services S.a r.l. and Franklin Advisers, Inc. are both wholly-owned
subsidiaries of Franklin Resources, Inc.

Upon the coming into effect of the change set out above, the Management Company will delegate the
discretionary investment management function of the Affected Fund to the investment manager, as
listed in the column of the table above headed “Revised investment management structure”.

Rest assured, the change listed above will have no impact on the investment objectives and policies or
the risk profiles of the Affected Fund, nor the manner in which it is being managed. The investment
team at Franklin Templeton Investments has always managed assets based on a team approach and the
Affected Fund will continue to be managed according to the same principles.

[T S S S )

The change set out in this letter is not expected to give rise to any change in the fee level or fee structure
of the Affected Fund, or any additional costs and expenses for Shareholders of the Company (other than
the cost of publishing this letter, which is estimated to be approximately HKD10,000 and which will be
charged to the Affected Fund). Any additional costs and expenses arising from the change will be borne
by the Management Company.

The change set out in this letter is not expected to materially prejudice the rights or interests of
Shareholders.

LI . S S

The Management Company and the Board accept full responsibility for the accuracy of the information
contained in this letter as at the date of its publication and confirm, having made all reasonable enquiries,
that to the best of their knowledge and belief there are no other facts the omission of which would make
any statement misleading.

An updated version of the Hong Kong offering documents of the Company will be available at the
office of the Hong Kong Representative in due course. If you require further information, please do
not hesitate to contact your investment consultant, call our Investor Hotline at +852 2805 0111 or
contact the Hong Kong Representative at 17/F, Chater House, 8§ Connaught Road Central, Hong Kong.
If you are not a duly authorized intermediary for the Hong Kong market, please be advised that you are
not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E R MR IR RGN AR AE]

As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 6 July 2020

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Changes to certain sub-funds (the “Funds”)

This letter is intended for the investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, the “Investors”).

The purpose of this letter is to inform the Investors of the following:

(1) Clarification of the investment policy of the Franklin U.S. Dollar Short-Term Money Market
Fund;

(2) Elaboration on the investment policies of the following Funds to disclose their investment in units
of UCITS and other UCls:

Templeton Asian Bond Fund;

Templeton Asian Growth Fund;

Templeton Asian Smaller Companies Fund;

Templeton BRIC Fund;

Templeton China Fund;

Templeton Emerging Markets Fund;

Templeton Emerging Markets Bond Fund;

Templeton Emerging Markets Smaller Companies Fund;
Templeton Global Bond Fund;

mER e ae T

(3) Enhancement of disclosures on the environmental, social and governance investment risk in respect
of the following Funds:

Templeton Asian Bond Fund;

Templeton Emerging Markets Bond Fund;
Templeton Global Bond Fund;

Templeton Global Total Return Fund;

go e

(4) Indication of the Management Company as an Investment Manager for the Templeton Asian
Smaller Companies Fund and Templeton Emerging Markets Smaller Companies Fund;



(5) Enhancement of disclosures on the investment policy of the Templeton Global Bond Fund to
provide examples of (i) the securities or structured products where the security is linked to or derives
its value from another security or is linked to assets or currencies of any country and (ii) fixed
income securities and debt obligations that the Fund may invest in;

(6) Enhancement of disclosures on the investment policies of the Templeton Global Bond Fund and
Templeton Global Total Return Fund to set out their respective exposures to total return swaps;

(7) Reduction of the investment management fee for Class A shares of the Templeton Emerging
Markets Dynamic Income Fund;

(8) Enhancement of disclosures on the circumstances under which the Company and/or the
Management Company will either (i) direct the relevant Investors to redeem or to transfer the
relevant shares to a person who is qualified or entitled to own or hold such shares or (ii) redeem the
relevant shares; and

(9) Enhancement of disclosures on the swing pricing mechanism.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time (the “Explanatory Memorandum”). The changes stated in this letter came into effect
from 29 May 2020, unless otherwise stated.

1) Clarification of the investment policy of the Franklin U.S. Dollar Short-Term Money
Market Fund

Changes have been made to clarify the investment policy of the Franklin U.S. Dollar Short-Term Money
Market Fund in order to list additional entities that the Fund could invest in. All other features of the
Fund remain the same.

The third paragraph of the Fund’s investment policy is amended as follows:

“These investments shall be denominated in US dollar and up to 100% may be issued or guaranteed by
sovereign governments of member states of the OECD-andtorretated-entities, supranational entities,
including most prominently instruments issued or guaranteed by the United States Treeaswry or-the-tLS-
Federal-Reserve-Government and its agencies and/or related entities, including but not limited to, the
United States Treasury, the U.S. Federal Reserve, the Federal National Mortgage Association (FNMA),
the Government National Mortgage Association (GNMA), and the Federal Home Loan Mortgage
Corporation (Freddie Mac), the Federal Home Loan Banks (FHLB), and supranational organisations
that the United States and at least one EU Member State participate in, including but not limited to the
International Bank for Reconstruction and Development (IBRD or World Bank), the International
Finance Corporation (IFC), and the Inter-American Development Bank (IADB). In addition to
receiving a favourable assessment of their credit quality pursuant to the Management Company’s
internal credit quality assessment procedure, all investments at the time of purchase shall have a
minimum long-term rating of A or better by Standard & Poor’s Corporation (“S&P ") or A2 or better
by Moody’s Investors Service, Inc. (“Moody’s”) or similar rating by any other internationally
recognised statistical rating organisation, corresponding to a short-term rating of A-1 by S&P/P-1 by
Moody’s or equivalent or, if unrated, be declared to be of comparable quality by the Investment
Manager.”

The above changes have not impacted the value of your investments and are not expected to result in
any material changes to the Fund’s investment objective and policy, its overall risk profile or the way
it is currently managed.



2) Elaboration on the investment policies of the Templeton Asian Bond Fund, the Templeton
Asian Growth Fund, the Templeton Asian Smaller Companies Fund, the Templeton
BRIC Fund, the Templeton China Fund, the Templeton Emerging Markets Fund, the
Templeton Emerging Markets Bond Fund, the Templeton Emerging Markets Smaller
Companies Fund and the Templeton Global Bond Fund to disclose their investment in
units of UCITS and other UCIs

The investment policies of the Funds shall be updated to add the following:-
“The Fund may also invest up to 10% of its net assets in units of UCITS and other UCIs.”

3) Enhancement of disclosures on the environmental, social and governance investment risk
in respect of the Templeton Asian Bond Fund, the Templeton Emerging Markets Bond
Fund, the Templeton Global Bond Fund and the Templeton Global Total Return Fund

The disclosures in respect of the Funds shall be enhanced to reflect that the Funds are subject to
“Environmental, Social and Governance Investment risk”.

“) Indication of the Management Company as an Investment Manager for the Templeton
Asian Smaller Companies Fund and Templeton Emerging Markets Smaller Companies
Fund

From 1 January 2020, the Management Company (Franklin Templeton International Services S.a r.l.)
has been performing discretionary investment management function for the Templeton Asian Smaller
Companies Fund and the Templeton Emerging Markets Smaller Companies Fund (the “Affected
Funds”) together with Templeton Asset Management Ltd. To indicate this, the Management Company
will also be named as an investment manager alongside Templeton Asset Management Ltd. for the
Templeton Asian Smaller Companies Fund and Templeton Emerging Markets Smaller Companies
Fund.

Rest assured, the change listed above will have no impact on the investment objectives and policies or
the risk profile of the Affected Funds, nor the manner in which they are being managed. The investment
team at Franklin Templeton Investments has always managed assets based on a team approach and the
Affected Funds will continue to be managed according to the same principles.

5) Enhancement of disclosures on the investment policy of the Templeton Global Bond Fund
to provide examples of (i) the securities or structured products where the security is linked
to or derives its value from another security or is linked to assets or currencies of any
country and (ii) fixed income securities and debt obligations that the Fund may invest in

The investment policy of the Templeton Global Bond Fund shall be enhanced to provide examples of
(i) the securities or structured products where the security is linked to or derives its value from another
security or is linked to assets or currencies of any country and (ii) fixed income securities and debt
obligations that the Fund may invest in, as follows:

“The Fund may also invest in securities or structured products (such as credit-linked securities,
mortgage- and asset- backed securities) where the security is linked to or derives its value from another
security or is linked to assets or currencies of any country. The Fund may hold up to 10% of its total
net assets in securities in default. The Fund may purchase fixed income securities and debt obligations
denominated in any currency, including convertible bonds and may hold equity securities to the extent
that such securities result from the conversion or exchange of a preferred stock or debt obligation.”




6) Enhancement of disclosures on the investment policies of the Templeton Global Bond
Fund and Templeton Global Total Return Fund to set out their respective exposures to
total return swaps

The investment policies of the Templeton Global Bond Fund and the Templeton Global Total Return
Fund shall be enhanced to set out that the expected level of the Funds’ exposures to total return swaps
(unfunded) are (i) 3% of the Fund’s net assets (subject to a maximum of 5%) and (ii) 5% of the Fund’s
net assets (subject to a maximum of 10%), respectively.

@) Reduction of the investment management fee for Class A shares of the Templeton
Emerging Markets Dynamic Income Fund

With effect from 1 April 2020, the investment management fee of Class A shares of the Templeton
Emerging Markets Dynamic Income Fund has been reduced from 1.30% per annum to 1.00% per annum.

3 Enhancement of disclosures on the circumstances under which the Company and/or the
Management Company will either (i) direct the relevant Investors to redeem or to transfer
the relevant shares to a person who is qualified or entitled to own or hold such shares or
(ii) redeem the relevant shares

The following disclosures shall be made to set out, as provided in the Articles and within the limits
contained therein, the circumstances under which the Company and/or the Management Company will
either (i) direct the relevant Investors to redeem or to transfer the relevant shares to a person who is
qualified or entitled to own or hold such shares or (ii) redeem the relevant shares:-

“As provided for in the Articles and within the limits contained therein, when the Company and/or the
Management Company become aware that a shareholder (4) is a US Person or is holding shares for
the account or benefit of a US Person; (B) is holding shares in breach of any law or regulation or
otherwise in circumstances having or which may have adverse regulatory, tax, pecuniary or material
administrative disadvantages or other material disadvantages or negative impact for the Company, its
shareholders or its delegates active in the investment management and advisory of the Company, (C)
has failed to provide any information or declaration required by the Company and/or the Management
Company or (D) has a shareholding concentration which could, in the opinion of the Company and/or
the Management Company, jeopardise the liquidity of the Company or any of its Funds qualifying as
money market funds, the Company and/or the Management Company will either (i) direct such
shareholders to redeem or to transfer the relevant shares to a person who is qualified or entitled to own
or hold such shares or (ii) redeem the relevant shares.”

9 Enhancement of disclosures on the swing pricing mechanism
The disclosures on the swing pricing mechanism shall be enhanced as follows:-

“A Fund may suffer reduction of the Net Asset Value per Share due to investors purchasing, redeeming
and/or switching in and out of the Fund at a price that does not reflect the dealing and-other—costs
associated with the Fund’s portfolio trades undertaken by the Investment Manager to accommodate
sueh-purchasingredeemingandlor-switchingaetivity cash inflows or outflows. Such reduction in the
Net Asset Value per Share as a result of the dealing costs associated with the Fund’s portfolio trades is
known as “dilution”.

fn-erder—to-To counter this dilution impact and to protect Shareholders’ interests, a swing pricing
mechanism may be adopted by the Company as part of its valuation policy.



swing pricing mechanism whlch is applzed when the total capital activity (aggregate of inflows and

outflows) at a Fund level exceeds a pre-determined threshold-prhichmay-be-closeto—or-atzero), as
determmed as a percentage of the net assets of that Fund for the Valuation Dav ﬁem—ﬁ-me—te—mﬁe—by

fke#eh‘l—sset—l[a-l-ue— Funds can operate a full SWing pricing mechanism where the threshold is set to

zero or a partial swing pricing mechanism where the threshold is greater than zero.

Typically, such adjustment will increase the Net Asset Value per Share when there are net inflows into
the Fund and decrease the Net Asset Value per Share when there are net outflows. The Net Asset Value
per Share of each share class in a Fund will be calculated separately but any adjustment will, in
percentage terms, affect the Net Asset Value per Share of each share class in a Fund identically. Swing
pricing does not address the specific circumstances of each individual investor transaction.

The adjustments will seek to reflect the anticipated prices at which the Fund will be buying and selling

assets as well as estimated transaction costs.

Investors are advised that the volatility of the Fund’s Net Asset Value might not reflect the true portfolio
performance as a consequence of the application of swing pricing.

The size of the adjustment impact is determined by factors such as the volume of transactions, the
purchase or sale prices of the underlying investments and the valuation method adopted to calculate
the value of such underlying investments of the Fund.

The swing pricing mechanism may be applied across all Funds of the Company. The extent of the price
adjustment will be reset by the Company on a periodic basis to reflect an approximation of current
dealing and other costs. Such adjustment may vary from Fund to Fund and under normal conditions
will not exceed 2% of the original Net Asset Value per Share. The Board of Directors can approve an
increase of this limit in case of exceptional circumstances, unusually large Shareholders trading
activities, and if it is deemed to be in the best interest of Shareholders.

The Management Company mandates authority to the Swing Pricing Oversight Committee to implement
and on a periodic basis review, the operational decisions associated with swing pricing. This committee
is responsible for decisions relating to swing pricing and the ongoing approval of swing factors which
form the basis of pre-determined standing instructions.

The price adjustment information is available on request from the office of the Hong Kong
Representative.

On _certain share classes, the Management Company may be entitled to a performance fee, where
applicable, this will be based on the unswung NAV.

Additional information on swing pricing can be found at: https.//www.franklintempleton.com.hk/en-
hk/investor/resources/swing-pricing”
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There will be no material change or increase in the overall risk profile of any of the Funds. Further,
other than as stated, there will be no change in the operation and/or the manner in which the Funds are
being managed.

Unless otherwise stated in item (7) above, the changes set out in this letter are not expected to give rise
to any change in the fee level or fee structure of any of the Funds, or any additional costs and expenses
for the Investors (other than the cost of publishing this letter, which is estimated to be approximately
HKD 150,000 and which will be charged and allocated to the Funds covered in this letter based on the
pro rata share of the net asset value of the Funds). Any additional costs and expenses arising from the
changes will be borne by the Management Company.

The changes set out in this letter will not have any material adverse impact on the interests of the
Investors and are not expected to materially prejudice the rights or interests of the Investors.

* ok ok ok ok 3k

The Management Company and the Board of Directors of the Company accept full responsibility for
the accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are no other
facts the omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds (which are available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk') will
be updated for the changes described above and will be made available at the office of the Hong Kong
Representative in due course.

If you require any further information, please do not hesitate to contact your investment consultant, call
our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House,
8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong
Kong market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E RS EREER E EEM AR A E]

As Hong Kong Representative of the Company

! The website has not been reviewed by the SFC.
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 17 February 2020

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Changes to certain sub-funds (the “Funds”)

This letter is intended for the investors who hold shares of the Company via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly
authorized intermediary for the Hong Kong market (collectively, the “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated December 2019, as
amended from time to time (the “Explanatory Memorandum”).

With effect from 18 March 2020, the investment policies of the following Funds shall be amended to
increase the maximum exposure to investments in China A-Shares and China B-Shares from 10% to
20%:

Templeton Asian Growth Fund;

Templeton Asian Smaller Companies Fund;

Templeton BRIC Fund;

Templeton China Fund;

Templeton Emerging Markets Dynamic Income Fund;
Templeton Emerging Markets Fund;

g. Templeton Emerging Markets Smaller Companies Fund.

me R0 T

To this respect, the following sentence will be amended as follows:

“The Fund may invest up to +20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, or Shenzhen-Hong Kong Stock Connect, through qualified
foreign institutional investor (QFII) portfolios, UCIs and/or any permissible means available to the
Fund under prevailing laws and regulations) and in China B-Shares.”

The “China QFII risk” has been added to the list of main risks pertaining to the Funds, where needed.
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There will be no material change or increase in the overall risk profile of any of the Funds. Further,
other than as stated, there will be no change in the operation and/or the manner in which the Funds are
being managed.

The changes set out in this letter are not expected to give rise to any change in the fee level or fee
structure of any of the Funds, or any additional costs and expenses for the Investors (other than the
cost of publishing this letter, which is estimated to be approximately HKD50,000 and which will be
charged and allocated to the Funds covered in this letter based on the pro rata share of the net asset
value of the Funds). Any additional costs and expenses arising from the changes will be borne by the
Management Company.

The changes set out in this letter will not have any material adverse impact on the interests of the
Investors and are not expected to materially prejudice the rights or interests of the Investors.

* ok ok ok sk 3k

If you do not agree with the changes above, you may request, free of charge until 4:00 p.m. on 18
March 2020, for a redemption of your shares of the relevant Funds impacted by such change or a
switching of such shares into shares of other sub-funds of the Company that are authorized' by the
Securities and Futures Commission of Hong Kong (“SFC”), details of which are disclosed in the
Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized?
by the SFC. On receipt of your instructions, we will execute the switching for you in accordance with
the provisions of the Explanatory Memorandum, free of any charges.

If you do not wish to switch your shares and would like to redeem such shares, the redemption will be
made in accordance with the provisions of the Explanatory Memorandum, free of charge. Please note
that “free of any redemption charge” does not apply to the contingent deferred sales charge (“CDSC”)
for all classes subject to such CDSC, due to the nature of such fee. Accordingly, should you decide to
redeem any shares subject to a CDSC, such redemption will be subject to the applicable CDSC as
more fully disclosed in the Explanatory Memorandum.

Please note that although the Company will not charge the Investors of the relevant Funds impacted
by the changes above any redemption or switching fee for redemption and switching requests that
reach the Hong Kong Representative, in some cases the relevant bank, investment adviser or other
intermediary may charge switching and/or transaction fees. They may also have a local dealing cut-off
time which is earlier than the dealing deadline described above. The Investors of the relevant Funds
are recommended to check with their bank, investment adviser or other intermediary (if applicable) to
ensure that their instructions reach the Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized'! sub-fund of the Company, please ensure that you have
read and understood the investment objective, policies and fees applicable to the relevant sub-fund as
described in the Explanatory Memorandum.

!'SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.
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The Management Company and the board of directors of the Company accept full responsibility for
the accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are no other
facts the omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds (which are available
for download from the Hong Kong Representative’s website at www.franklintempleton.com.hk?) will
be updated for the changes described above and will be made available at the office of the Hong Kong
Representative in due course.

If you require any further information, please do not hesitate to contact your investment consultant,
call our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater
House, 8 Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the
Hong Kong market, please be advised that you are not required to forward this letter to your end
clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E R MR IR RGN AR AE]

As Hong Kong Representative of the Company

2 The website has not been reviewed by the SFC.



Franklin Templeton Investments
(Asia) Limited
EREMEEERECEEHERAF
17/F, Chater House

8 Connaught Road Central

Hong Kong

tel +852 2877-7733

fax +852 2877-5401
www.franklintempleton.com.hk

@ FRANKLIN
AN : /L®TEMPLETON

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 27 December 2019
Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the investment management structure of Franklin MENA Fund

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of a change to the investment management structure of
Franklin MENA Fund (the “Affected Fund”) which will take effect from 27 January 2020.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated December 2019, as amended
from time to time.

Currently, the Management Company (Franklin Templeton International Services S.ar.1.) has delegated
the portfolio management of the Affected Fund to certain investment management entities within
Franklin Templeton Investments, which are listed in the column of the table below headed “Existing
investment management structure”. Pursuant to an internal reorganization of investment personnel
responsible for the investment management of the Affected Fund, the investment management structure
of the Affected Fund will be revised such that Franklin Advisers, Inc. will be removed from the
investment management structure:

Franklin Advisers, Inc.

Sub-Manager

Affected Fund Existing investment Revised investment
management structure management structure
(with effect from
27 January 2020)
Franklin MENA Fund Investment Manager Investment Manager!

Franklin Templeton Investments
(ME) Limited?
(existing sub-manager)

Franklin Templeton Investments
(ME) Limited

! The investment manager under the revised investment management structure currently acts as a discretionary
investment manager or sub-manager of other existing funds that are authorized by the Securities and Futures
Commission (“SFC”). SFC authorization is not a recommendation or endorsement of a scheme nor does it
guarantee the commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2 Primarily regulated by the Dubai Financial Services Authority.



Franklin Templeton International Services S.a r.l., and Franklin Templeton Investments (ME) Limited
are all wholly-owned subsidiaries of Franklin Resources, Inc.

Upon the coming into effect of the change set out above, the Management Company will delegate the
discretionary investment management function of the Affected Fund to the investment manager as listed
in the column of the table above headed “Revised investment management structure”.

Rest assured, the change listed above will have no impact on the investment objective and policy or the
risk profile of the Affected Fund, nor the manner in which it is being managed. The investment team
at Franklin Templeton Investments has always managed assets based on a team approach and the
Affected Fund will continue to be managed according to the same principles.

[T . S T )

The change set out in this letter is not expected to give rise to any change in the fee level or fee structure
of the Affected Fund, or any additional costs and expenses for the Investors (other than the cost of
publishing this letter, which is estimated to be approximately HKD1,000 and which will be charged to
the Affected Fund). Any additional costs and expenses arising from the change will be borne by the
Management Company.

The change sets out in this letter is not expected to materially prejudice the rights or interests of the
Investors.

[T . S I )

The Management Company and the Board accept full responsibility for the accuracy of the information
contained in this letter as at the date of its publication and confirm, having made all reasonable enquiries,
that to the best of their knowledge and belief there are no other facts the omission of which would make
any statement misleading.

An updated version of the Hong Kong offering documents of the Company will be available at the
office of the Hong Kong Representative in due course. If you require further information, please do
not hesitate to contact your investment consultant, call our Investor Hotline at +852 2805 0111 or
contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong.
If you are not a duly authorized intermediary for the Hong Kong market, please be advised that you are
not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
E R MR IR RGN AR AE]

As Hong Kong Representative of the Company
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Addendum dated December 2020 to the Explanatory Memorandum dated December 2019

Note: This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”) dated December
2019, as supplemented by the Addenda dated December 2019, September 2020 and
November 2020 (the “Current Explanatory Memorandum”). The Management Company
accepts full responsibility for the accuracy of the information contained in this Addendum as
at the date of its publication and confirms, having made all reasonable enquiries, that to the
best of its knowledge and belief there are no other facts the omission of which would make
any statement misleading.

The following revisions shall be made to the sub-section headed “Franklin Global Convertible
Securities Fund (“Soft-closure Fund”)” under the section headed “SUMMARY” on page 11 of the
Current Explanatory Memorandum, with effect from 9 December 2020:

“Franklin Global Convertible Securities Fund (“Seft-elosure-Fund”)

In order to protect the interest of existing investors, please note that with effect from 36
September2049-9 December 2020 (or such other date that the Hong Kong Representative may
subsequently communicate) and until further notice, application for subscription and switching
in the Seft-etoswre-Fund from existing investors (including Regular Savings Plan investors) and
new investors will not be accepted by the Hong Kong Representative. This arrangement will
not affect the existing holding of existing investors of the Seft-cteswre-Fund, and the right of
redemption or switching out of the Sefi-ctosure-Fund remains unchanged.”

FTIF - Addendum dated December 2020
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Addendum dated November 2020 to the Explanatory Memorandum dated December 2019

Note: This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”) dated December
2019, as supplemented by the Addenda dated December 2019 and September 2020 (the
“Current Explanatory Memorandum”). The Management Company accepts full
responsibility for the accuracy of the information contained in this Addendum as at the date
of its publication and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief there are no other facts the omission of which would make any
statement misleading.

The following changes shall apply to the Current Explanatory Memorandum with effect from 12
November 2020, unless otherwise stated:

1. Additional share classes to be offered by the Company for the Templeton Emerging Markets
Dvynamic Income Fund

The share classes “Class A (Mdis-pc) HKD” and “Class A (Mdis-pc) USD” shall be available for
the Templeton Emerging Markets Dynamic Income Fund. These share classes shall be reflected in
the table under the section headed “FRANKLIN TEMPLETON INVESTMETN FUNDS” in the
Current Explanatory Memorandum (i) under the column headed “Alternative Currency Share
Class(es)” and (ii) by adding a column headed “Class A (Mdis-pc)” respectively.

2. Updates to the dividend policy of the shares classes with “pc” in their names

The following shall be inserted below the table under the sub-section headed
“DIVIDENDS” under the section headed “DIVIDEND AND ACCOUNTS” in the Current
Explanatory Memorandum:-

“Share classes with “pc” in their names (e.g. Class A (Mdis-pc)) are distribution share classes
designed to offer, under normal market conditions, dividend distribution at a fixed percentage of
the Net Asset Value per Share. This may result in such share classes either paying out both income
and capital in distribution payments, or not substantially distributing all the investment income
which a share class has earned. The dividends, which are not dependent on the level of income or
capital gains actually received or generated by the Fund may be paid out of capital and further
reduce the relevant Fund’s and share classes’ Net Asset Value. Dividends paid out of capital could
be taxed as income in certain jurisdictions. The distribution frequency, as well as the respective
target distribution rate for such share classes will be disclosed in the Product Key Facts Statement
of the relevant Fund as well as in the “Dividend Schedule” available on the Hong Kong
Representative’s website at www.franklintempleton.com.hk™ or upon request from the Hong Kong
Representative. The Board of Directors reserves the right to change the fixed percentage of the

* The website has not been reviewed by the Securities and Futures Commission of Hong Kong.
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“pc” distribution share classes at any time, subject to one month’s prior notification to the relevant
Shareholders. For example, if it is believed after review of the market and Fund circumstances that
the estimated level of income that the Fund is reasonably in a position to generate does not
correspond to the declared fixed distribution target of the share class. In such a case, a lower
amount of dividend to be distributed may be declared and the new target distribution rate will be
disclosed in the Product Key Facts Statement of the relevant Fund as well as in the “Dividend
Schedule” as mentioned above. Equally, the Board of Directors may deem appropriate to declare
a dividend higher than the target fixed distribution if it is envisaged that the level of income of the
Fund is greater than the target fixed distribution of the share class.

If the Board of Directors does not intend to retain the flexibility to pay dividend or expenses out of
capital, the change will be subject to the SFC'’s prior approval and one month’s prior notification

to the relevant Shareholders.”

3. Updates to “Dividend Policy risk”

The following shall be inserted following the last paragraph of “Dividend Policy risk” under the
section “RISK CONSIDERATIONS” in the Current Explanatory Memorandum:-

“Share classes with “pc” in their names are distribution share classes designed to offer, under
normal market conditions, dividend distribution at a fixed percentage of the Net Asset Value per
Share. This may result in such share classes either paying out both income and capital in
distribution payments, or not substantially distributing all the investment income which a share
class has earned. Investments in these share classes are not an alternative to a savings account or
fixed interest paying investment. The percentage of distributions paid by such share classes is
unrelated to expected or past income or returns of these share classes or the relevant Fund. The
distribution can thus be higher or lower than the income and return that were effectively realized.
Such share classes may continue to distribute in periods that the relevant Fund has negative returns
or is making losses, which further reduces the Net Asset Values of such share classes. In extreme
circumstances, investors may not be able to get back the original investment amount.

Investors should note that a positive distribution yield does not imply a positive return. Also,
distribution share classes with "pc” in their names do not distribute a fixed amount and the
constant percentage of distribution results in higher absolute distributions when the Net Asset
Value of the relevant share class is high, and lower absolute distributions when the Net Asset Value
of the relevant distribution share class is low.”

4. Reduction of the investment management fee for Class A shares of the Templeton Emerging
Markets Dynamic Income Fund

The table headed “Annual Management Fees” under the sub-section headed “CLASS A
SHARES” under the section headed “CHARGES AND EXPESNES” in the Current Explanatory
Memorandum shall be updated to reflect the reduction of the investment management fee of Class
A shares of the Templeton Emerging Markets Dynamic Income Fund from 1.30% per annum to
1.00% per annum.

5. Enhancement of disclosures on the investment policy of the Templeton Emerging Markets
Dynamic Income Fund on its exposure to securities lending transactions

The following shall be inserted after the last paragraph under the section headed “Investment
Policy” of the Fund in the Current Explanatory Memorandum:

“For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner that
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is consistent with its investment policy. For the avoidance of doubt, any securities lending will be
an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts to
5% of the Fund’s net assets.”

The “Securities Lending risk” shall be added to the list of main risks pertaining to the Fund.

6. Amendments to the investment policy of the Templeton Emerging Markets Dynamic Income
Fund on its exposure to investments in China A-Shares and China B-Shares

The last paragraph under the section headed “Investment Policy” of the Fund in the Current
Explanatory Memorandum shall be replaced by the following:

“The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
institutional investor (QFII) portfolios, UCIs and/or any permissible means available to the Fund

under prevailing laws and regulations) and in China B-Shares.”

The “China QFII risk” shall be added to the list of main risks pertaining to the Fund.

7. New Funds

With effect from 1 December 2020, information about the following Funds will be included in the
Current Explanatory Memorandum.

(A) Franklin Global Income Fund

Fund Name Franklin Global Income Fund
Asset Class Balanced Fund
Base Currency US dollar (USD)

Investment Objective Investment Objective
and Policy

The Fund’s investment objective is to maximise income while
maintaining prospects for capital appreciation.

Investment Policy

The Fund principally invests in a diversified portfolio of debt and
listed equity securities worldwide, including those in emerging
markets. The Fund’s expected investments in each of the debt and
listed equities securities are up to 70% of its net assets. The Fund
may shift its investments from one asset class to another based on
the Investment Manager’s analysis of the best opportunities in a
given market or sector taking into account both bottom-up
fundamental security analysis and top-down considerations such as
interest rates, inflation, commodity prices, credit cycle and other
macro-economic factors. The Investment Manager searches for
undervalued or out-of-favour securities it believes offer
opportunities for income today and significant growth tomorrow. It
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performs independent analysis of the securities being considered for
the Fund’s portfolio, rather than relying principally on the ratings
assigned by rating agencies. In its analysis, the Investment Manager
considers a variety of factors, including:

e the experience and managerial strength of the company;

e responsiveness to changes in interests and business
conditions;

e debt maturity schedules and borrowing requirements;

e the company’s price/earnings ratio, profit margins and
liquidation value;

e the company’s changing financial condition and market
recognition of the change; and

e a security’s relative value based on such factors as
anticipated cash flow, interest or dividend coverage, asset
coverage, and earnings prospects.

The Fund seeks income by selecting investments such as corporate,
US Treasury and non-US government bonds, stocks with attractive
dividend yields, as well as structured notes linked to individual
securities or indexes. When investing in equity securities, the
Investment Manager generally focuses on dividend paying stocks
and equity linked notes that are structured to receive periodic
coupons, both of which contribute to the Fund’s income generation
goal.

Equity securities generally entitle the holder to participate in a
company’s general operating results. In its search for growth
opportunities, the Fund invests in common stocks of companies
from a variety of industries such as utilities, oil, gas, real estate and
consumer goods, but from time to time, based on economic
conditions, the Fund may have significant investments in particular
sectors. Equity securities also include preferred stocks, REITs,
equity-linked notes and equity securities resulting from the
conversion of debt securities.

Debt securities represent an obligation of the issuer to repay a loan
of money, and generally provide for the payment of interest. These
include long and short-term, fixed and floating rate debt securities,
secured and unsecured bonds, mortgage and other asset-backed
securities, bonds convertible into common stock, notes and
debentures. Mortgage and other asset-backed securities (including
collateralised mortgage obligations as well as residential and
commercial mortgage-backed securities) are limited to 10% of the
Fund’s net assets.

The Fund may invest up to 100% of its net assets in below
investment grade” debt securities (also known as “junk bonds™).

The Fund’s expected investment in structured notes linked to
individual securities or indexes is below 30% of its net assets.

The Fund may also invest up to 20% of its net assets in distressed
debt securities (i.e. (i) which are rated CCC or below by at least two
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internationally recognized credit rating agencies, or if unrated” their
equivalent, i.e. securities which are determined to be of comparable
quality by the Investment Manager, and (ii) with a credit spread
above 1,000 bps). For the purpose of the Fund’s investment policy,
distressed securities should be construed as (i) including defaulting
debt securities and (ii) securities of companies that are, or are about
to be, involved in reorganisations, financial restructurings, or
bankruptcy. Investments in defaulted debt securities would not
exceed 10% of the Fund’s net assets.

The Fund may invest in debt instruments with loss-absorption
features (“LAP”) e.g. contingent convertible debt securities, senior
non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares
on the occurrence of trigger event(s). The Fund’s expected total
maximum investments in LAP is 30% of its net assets.

The Fund may use financial derivative instruments for hedging,
efficient portfolio management and investment purposes. These
financial derivative instruments could include but are not limited to
swaps (such as total return swaps on fixed income, equity and
equity-related securities and indices of the same, credit default
swaps and interest rate swaps), forwards, futures contracts as well
as options. In this context, the Fund may seek exposure to, inter alia,
commodities, financial indices and other eligible instruments
through the use of financial derivative instruments, cash-settled
structured products (including participatory notes) or fixed income
securities where the security is linked to or derives its value from
another reference asset. Structured products such as participatory
notes may embed derivatives or have features similar to those of a
financial derivative instrument. Where this is the case they will be
treated as financial derivative instruments.

The Fund may also invest up to 10% of its net assets in units of
UCITS and other UClISs (including ETFs).

The Fund is not intended to invest more than 10% of its net assets
in debt securities issued and/or guaranteed by a single sovereign
issuer which is below investment grade”.

The Fund may also make distribution from capital, net realised and
net unrealised capital gains as well as income gross of expenses.
Whilst this might allow more income to be distributed, it may also
have the effect of reducing capital.

For the purpose of generating additional capital or income or for
reducing costs or risks, the Fund may engage in securities lending
transactions for up to 50% of its net assets, in a manner that is
consistent with its investment policy. For the avoidance of doubt,
any securities lending will be an ancillary activity of the Fund only.

The Investment Manager may take a temporary defensive position
when it believes the markets or the economy are experiencing
excessive volatility, a prolonged general decline or when other
adverse conditions may exist. Under these circumstances, the Fund
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may be unable to pursue its investment objective. In exceptional
market circumstances (such as extreme volatility) and on a
temporary basis only, 100% of the Fund’s net assets may be
invested in liquid assets such as bank deposits, certificates of
deposit, commercial paper and treasury bills, with due regard to the
principle of risk spreading.

" “Below investment grade” is defined as a credit rating below Baa3 as rated by
Moody’s, below BBB- as rated by Standard & Poor’s, below BBB- as rated by
Fitch or an equivalent rating as rated by other internationally recognized rating
agencies.

* For the purpose of the Fund, “unrated” refers to where neither the instrument
itself nor its issuer has a credit rating.

Exposure to Total
Return Swaps

The expected level of exposure that could be subject to total return
swaps (unfunded) amounts to 5% of the Fund’s net assets, subject
to a maximum of 10% of the Fund’s net assets.

Exposure to Securities
Lending Transactions

The expected level of exposure that could be subject to securities
lending transactions amounts to 5% of the Fund’s net assets.

Use of derivatives /
investment in
derivatives

The Fund’s net derivative exposure may be up to 50% of the Fund’s
net asset value.

Investor’s Profile!

The Fund may appeal to investors looking:

- high level of income and prospects of some capital
appreciation by accessing a portfolio of both equity and fixed
income securities worldwide via a single fund; and

- invest for the medium to long term.

Risks of Investing in
the Fund

The risks listed below are the main risks of the Fund. Investors
should be aware that other risks may also be relevant to this Fund
from time to time. Please refer to the section “RISK
CONSIDERATIONS” in the Current Explanatory Memorandum
for a full description of these risks.

Asset Allocation risk
Concentration risk

Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk

Derivative Instruments risk
Distressed Securities risk
Dividend Policy risk

! The information contained in the “Investor’s Profile” section is provided for reference only.
- Before making any investment decisions, investors should consider their own specific circumstances,
including, without limitation, their own risk tolerance level, financial circumstances and investment

objectives etc.

- If in doubt, investors should consult their stockbrokers, bank managers, solicitors, accountants,
representative banks or other financial advisers.
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Emerging Markets risk
Equity risk

Foreign Currency risk
General Investment risk
Hybrid Bonds risk
Liquidity risk

Market risk

Real Estate Securities risk
Risks associated with Investments in Debt Instruments with
Loss-Absorption Features
Securities Lending risk

o Structured Notes risk

. Swap Agreements risk

Management
Company

Franklin Templeton International Services S.ar.l.

Investment
Manager(s)

Franklin Advisers, Inc.

Share Classes

A (acc) USD
A (Mdis) HKD
A (Mdis) USD

Management Fee
(Investment
Management Fee)

Class A : 0.85%

Maintenance Charge

Class A : 0.50%

Aggregate of the above
charges (Annual
Management Fees)

Class A : 1.35%

Sales Charge

Class A : Upto 5%

Financial period to be
covered by the first
available financial

Date of launch of the Franklin Global Income Fund to 30 June
2020.

report of the Fund
Establishment The establishment expenses for the Fund are estimated to be
expenses approximately US$8,000 to US$10,000 and are borne by the

Company.

(B) Templeton Global Total Return II Fund

Fund Name

Templeton Global Total Return II Fund

Asset Class

Fixed Income Fund
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Base Currency

US dollar (USD)

Investment Objective
and Policy

Investment Objective

The Fund’s principal investment objective is to maximise,
consistent with prudent investment management, total investment
return consisting of a combination of interest income, capital
appreciation, and currency gains.

Investment Policy

The Fund seeks to achieve its objective by investing principally in
a portfolio of fixed and floating-rate debt securities and debt
obligations (including investment grade and non-investment grade”
securities) issued by government and government-related issuers or
corporate entities worldwide. The Fund may purchase fixed income
securities and debt obligations denominated in any currency. The
Investment Manager actively manages currencies to capture
potential returns from currency realignments or to hedge-out an
undesired currency exposure. The Fund may invest up to 50% of its
net assets in repurchase and/or reverse repurchase agreements.

The Fund may invest on an ancillary basis (that is, below one-third
of the Fund’s net assets, or otherwise as specified below) in:

e mortgage- and asset-backed securities;

e debt obligations issued by supranational entities organised
or supported by several national governments, such as the
International Bank for Reconstruction and Development or
the European Investment Bank;

e securities or structured products (such as credit-linked
securities, commercial and residential mortgage-backed
securities as well as collateralised debt obligations,
including collateralised loan obligations) where the security
is linked to or derives its value from another security or is
linked to assets or currencies of any country;

e securities in default (up to 10% of the Fund’s net assets);

e cquity securities to the extent that such securities result
from the conversion or exchange of a preferred stock or
debt obligation;

e units of UCITS and other UCIs (up to 10% of the Fund’s
net assets);

e convertible bonds;

e mortgage dollar roll transactions’;

e Mainland China through the Bond Connect or directly (also
referred to as CIBM direct’) (less than 30% of the Fund’s
net assets);

o debt securities issued or guaranteed by each single
sovereign issuer (including its government, public or local
authority) with a credit rating below investment grade” at
the time of purchase, such as Argentina, Brazil, Colombia,
Egypt, Ghana, Hungary, Indonesia, Italy, Mainland China,
Malaysia, Mexico, Nigeria, Peru, Portugal, Russia, Serbia,
South Africa, Spain, Sri Lanka, Turkey, Ukraine and
Uruguay (up to 25% of the Fund’s net assets). Such
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investments (if any) are made based on the professional
judgment of the Investment Manager whose reasons for
investment may include a favourable/positive outlook on
the sovereign issuer, potential for rating upgrades and the
expected changes in the value of such investments due to
rating changes. Please note that the abovementioned
sovereigns are named for reference only and are subject to
change as their credit ratings may change from time to time;
and
e Unrated securities”.

The Fund may invest in debt instruments with loss-absorption
features (“LAP”) e.g. contingent convertible debt securities, senior
non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares
on the occurrence of trigger event(s). The Fund’s expected total
maximum investments in LAP is 30% of its net assets.

The Fund employs a proprietary Environmental, Social and
Governance (ESG) rating methodology to assess government bond
issuers, which is derived from a composite of subcategories
determined to be material to macroeconomic performance. The
research team assigns scores on all invested countries by overlaying
their views on a benchmark created by global indexes for current
scores. Projected numbers in anticipation of how conditions will
change in the medium term are emphasized as part of the research
process. Preference is given to countries with higher ESG ratings or
projected neutral to improving ESG ratings. ESG subcategories,
weightings, and global indexes used may change over time. The
Investment Manager performs ESG rating methodology on all
potential and current holdings but the results of this methodology
can be deviated from in the portfolio construction. For the
avoidance of doubt, the Fund is not classified as a green or ESG
fund, pursuant to the “Circular to management companies of SFC-
authorized unit trusts and mutual funds - Green or ESG funds”
issued by the SFC on 11 April 2019.

The Fund may also utilise financial derivative instruments for
hedging, efficient portfolio management and investment purposes.
These financial derivative instruments may be either dealt on
Regulated Markets or over-the-counter, and may include, inter alia,
swaps (such as credit default swaps, interest rate swaps or fixed
income related total return swaps), forwards and cross forwards,
futures contracts (including those on government securities), as well
as options. Structured products such as credit-linked notes may
embed derivatives or have features similar to those of a financial
derivative instrument. Where this is the case, they will be treated as
financial derivative instruments. Use of financial derivative
instruments may result in negative exposures in a specific yield
curve/duration, currency or credit. The Fund may use futures
contracts on US Treasury securities to help manage risks relating to
interest rates and other market factors, to increase liquidity, and to
quickly and efficiently cause new cash to be invested in the
securities markets or, if cash is needed to meet shareholder
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redemption requests, to remove Fund’s assets from exposure to the
market. On an ancillary basis, the Fund may gain exposure to debt
market indexes by investing in index-based financial derivatives
and credit default swaps.

The Fund may also make distribution from capital, net realised and
net unrealised capital gains as well as income gross of expenses.
Whilst this might allow more income to be distributed, it may also
have the effect of reducing capital.

In exceptional market circumstances (such as extreme volatility)
and on a temporary basis only, 100% of the Fund’s net assets may
be invested in liquid assets such as bank deposits, certificates of
deposit, commercial paper and treasury bills, with due regard to the
principle of risk spreading.

" “Non-Investment grade” or “below investment grade” is defined as a credit rating
below Baa3 as rated by Moody’s, below BBB- as rated by Standard & Poor’s,
below BBB- as rated by Fitch or an equivalent rating as rated by other
internationally recognized rating agencies.

* In a mortgage dollar roll, the Fund sells mortgage-backed securities for delivery
in the current month and simultaneously contracts to repurchase substantially
similar securities on a specified future date.

* The CIBM direct is the PRC investment program revised in 2016 under which
certain foreign institutional investors such as the Company and the Funds may
invest, without particular license or quota, directly in RMB fixed income securities
dealt on the CIBM.

# For the purpose of the Fund, “unrated” refers to where neither the instrument
itself nor its issuer has a credit rating.

Exposure to Total
Return Swaps

The expected level of exposure that could be subject to total return
swaps (unfunded) amounts to 5% of the Fund's net assets, subject
to a maximum of 10% of the Fund’s net assets.

Use of derivatives /
investment in
derivatives

The Fund’s net derivative exposure may be up to 50% of the Fund’s
net asset value.

Investor’s Profile?

The Fund may appeal to investors looking:

- maximise total investment return consisting of a combination
of interest income, capital appreciation and currency gains;
and

- invest for the medium to long term.

2 The information contained in the “Investor’s Profile” section is provided for reference only.
- Before making any investment decisions, investors should consider their own specific circumstances,
including, without limitation, their own risk tolerance level, financial circumstances and investment

objectives etc.

- If in doubt, investors should consult their stockbrokers, bank managers, solicitors, accountants,
representative banks or other financial advisers.
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Risks of Investing in
the Fund

The risks listed below are the main risks of the Fund. Investors
should be aware that other risks may also be relevant to this Fund
from time to time. Please refer to the section “RISK
CONSIDERATIONS” in the Current Explanatory Memorandum
for a full description of these risks.

¢ China Bond Connect risk

¢ Chinese Market risk

¢ Class Hedging risk

e Contingent Capital Securities risk

¢ Convertible Securities risk

e Counterparty risk

e Credit risk

e Credit Rating Agency risk

e Credit-Linked Securities risk

e Debt Securities risk

e Derivative Instruments risk

¢ Dividend Policy risk

¢ Emerging Markets risk

e Environmental, Social and Governance Investment risk

e Foreign Currency risk

e General Investment risk

e Hybrid Bonds risk

e Liquidity risk

e Market risk

e Repurchase and Reverse Repurchase Transactions risk

o Risks associated with Investments in Debt Instruments with
Loss-Absorption Features

o Risks associated with the CIBM Direct

e Securitisation risk

e Structured Notes risk

e Swap Agreements risk

Level of Leverage

The expected level of leverage for the Fund (based on “sum of
notionals” approach) is 200%". Under Luxembourg Law, the
absolute VaR limit is currently 20% of the Fund’s total net assets
and the relative VaR limit is currently twice or 200% of the Fund’s
benchmark VaR.

The relative VaR reference benchmark is a blended benchmark
consisting of the Bloomberg Barclays Multiverse Index (50%),the
Bloomberg Barclays Global High-Yield Index (25%), the J.P.
Morgan Emerging Markets Bond Index Global (EMBIG) (12.5%)
and the J.P. Morgan Government Bond Index-Emerging Markets
(GBI-EM) (12.5%).

* The level of leverage in the Fund may be higher or lower than the expected level
shown above in certain circumstances, such as high market volatility.

Management
Company

Franklin Templeton International Services S.ar.l.
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Investment Franklin Advisers, Inc.
Manager(s)

Share Classes A (acc) HKD

A (acc) USD

A (Mdis) AUD-H1
A (Mdis) EUR

A (Mdis) EUR-H1
A (Mdis) GBP-H1
A (Mdis) HKD

A (Mdis) USD

Management Fee Class A : 0.75%
(Investment
Management Fee)

Maintenance Charge Class A : 0.30%

Aggregate of the above | Class A : 1.05%
charges (Annual
Management Fees)

Sales Charge Class A : Upto 5%

Financial period to be | Date of launch of the Templeton Global Total Return II Fund to 30
covered by the first June 2020.
available financial

report of the Fund
Establishment The establishment expenses for the Fund are estimated to be
expenses approximately US$8,000 to US$10,000 and are borne by the

Company.

8. Risk Factors
The following changes to risks shall apply with effect from 1 December 2020:

(a) The second paragraph of the “Convertible Securities risk” under the section “RISK
CONSIDERATIONS” in the Current Explanatory Memorandum shall be enhanced as
follows: -

“Convertibles are exposed to equity movement and greater volatility than straight bond
investments. Investments in convertible securities are subject to the same interest rate risk,
credit risk, liquidity risk and prepayment risk associated with comparable straight bond
investments. The value and performance of Funds which invest in convertible securities may be
adversely affected as a result of the risks associated with such investments.”

(b) The second paragraph of the “Credit risk” under the section “RISK CONSIDERATIONS”
in the Current Explanatory Memorandum shall be enhanced as follows: -

“Related to credit risk is the risk of downgrade by a rating agency. Rating agencies such as
Standard & Poor’s, Moody’s and Fitch, among others, provide ratings for a wide array of fixed
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income securities (corporate, sovereign, or supranational) which are based on their
creditworthiness. The agencies may change their ratings from time to time due to financial,
economic, political, or other factors, which, if the change represents a downgrade, can
adversely impact the value of the affected securities. Debt securities being downgraded in the
midst of high market volatility, may experience reduced liquidity which could lead to a decrease
in readily available market value, and the Investment Manager may or may not be able to
dispose of the debt instruments being downgraded.”

(c) The fourth paragraph of the “Debt Securities risk” under the section “RISK
CONSIDERATIONS” in the Current Explanatory Memorandum shall be enhanced as
follows: -

“Some Funds may invest in debt securities on which the issuer is not currently making interest
payments (defaulted debt securities). These Funds may buy defaulted debt securities if, in the
opinion of the Investment Manager and/or the Investment Co-Managers, it appears likely that
the issuer may resume interest payments or other advantageous developments appear likely in
the near future. Such securities may not be able to make principal payments and may decrease

in value and/ or these-seewrities-may-become illiquid.”

(d) The following shall be inserted after the last paragraph of the “Dividend Policy risk” under the
section “RISK CONSIDERATIONS?” in the Current Explanatory Memorandum: -

“The distribution amount and Net Asset Value of a hedged share class may be adversely
affected by differences in the interest rates of the reference currency of the hedged share class
and the Fund’s base currency, resulting in an increase in the amount of distribution that is paid
out of capital and hence a greater erosion of capital than other non-hedged share classes.”

(e) “Risks associated with Investments in Debt Instruments with Loss-Absorption Features”
shall be inserted under the section “RISK CONSIDERATIONS” in the Current Explanatory
Memorandum: -

“Risks associated with Investments in Debt Instruments with Loss-Absorption Features

Debt instruments with loss-absorption features are subject to greater risks when compared to
traditional debt instruments as such instruments are typically subject to the risk of being written
down or converted to ordinary shares upon the occurrence of a pre-defined trigger events (e.g.
when the issue is near or at the point of non-viability or when the issuer’s capital ratio falls to
a specified level), which are likely to be outside of the issuer’s control. Such trigger events are
complex and difficult to predict and may result in a significant or total reduction in the value
of such instruments. In the event of the activation of a trigger, there may be potential price
contagion and volatility to the entire asset class. Debt instruments with loss-absorption features
may also be exposed to liquidity, valuation and sector concentration risk. The Fund may invest
in contingent convertible debt securities, commonly known as CoCos, which are highly complex
and are of high risk. Upon the occurrence of the trigger event, CoCos may be converted into
shares of the issuer (potentially at a discounted price), or may be subject to the permanent
write-down to zero. Coupon payments on CoCos are discretionary and may be cancelled by the
issuer at any point, for any reason, and for any length of time. The Fund may also invest in
senior non-preferred debts. While these instruments are generally senior to subordinated debts,
they may be subject to write-down upon the occurrence of a trigger event and will no longer
fall under the creditor ranking hierarchy of the issuer. This may result in total loss of principal
invested.”
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(f) The last sentence under the “Structured Notes risk” under the section “RISK
CONSIDERATIONS” in the Current Explanatory Memorandum shall be enhanced as
follows: -

“The liquidity of a structured note can be less than that for the underlying security, a regular
bond or debt instrument as the secondary market may not exist, and this may adversely affect
the Fund'’s ability to sell the position or the price at which such a sale is transacted.”
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Addendum dated September 2020 to the Explanatory Memorandum dated December 2019

Note:  This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”) dated December
2019, as supplemented by the Addendum dated December 2019 (the “Current
Explanatory Memorandum”). The Management Company accepts full responsibility for
the accuracy of the information contained in this Addendum as at the date of its publication
and confirms, having made all reasonable enquiries, that to the best of its knowledge and
belief there are no other facts the omission of which would make any statement misleading.

With effect from 1 September 2020, the following change shall apply to the Current Explanatory
Memorandum:

Additional share class to be offered by the Company for the Franklin U.S. Dollar Short-Term
Money Market Fund

The share class “Class A (acc) USD” will be available for the Franklin U.S. Dollar Short-Term Money
Market Fund and this will be reflected in the table on page 14 of the Current Explanatory Memorandum
under the column headed “A (acc) Shares”.
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Addendum dated December 2019 to the Explanatory Memorandum dated December 2019

Note:

This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”) dated December
2019 (the “Current Explanatory Memorandum”). The Management Company accepts full
responsibility for the accuracy of the information contained in this Addendum as at the date
of its publication and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief there are no other facts the omission of which would make any
statement misleading.

With effect from 31 January 2020, the following changes shall apply to the Current Explanatory

Memorandum:

1. New Fund

Information about the following Fund will be included in the Current Explanatory Memorandum.

Franklin Innovation Fund

Fund Name Franklin Innovation Fund
Asset Class Equity Fund
Base Currency US dollar (USD)

Investment Objective
and Policy

Investment Objective
The Fund's investment objective is capital appreciation.

Investment Policy

The Fund invests principally in equity and equity-related securities of
companies that are leaders in innovation (e.g. applying novel solutions to
potentially huge addressable markets), take advantage of new
technologies (especially in e-commerce, genetics medicine, robotics,
financial transactions, and data delivery and storage), have superior
management (e.g. that with the vision to identify market needs that have
yet to be fully expressed) and benefit from new industry conditions (e.g.
secular changes in the way people communicate, shop and pay for goods
and services, cure themselves, and spend their leisure time) in the
dynamically changing global economy. Equity and equity-related
securities generally entitle the holder to participate in a company's general
operating results. They include common stocks, convertible securities and
warrants on securities. The Fund can invest in companies located
anywhere in the world, but may have a substantial part of its portfolio
invested in companies located or traded in the US, as well as in foreign
securities that are traded in the US and American Depository Receipts.
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The Fund invests in companies in any economic sector and of any market
capitalisation. In selecting equity investments, the Investment Manager
utilises fundamental, bottom-up research to seek companies meeting its
criteria of sustainable growth driven by innovation. Although the
Investment Manager searches for investments across a large number of
sectors, the Fund may have significant positions in particular sectors such
as, for example, information technology (including software and internet),
communications services and health care (including biotechnology). In the
event of market appreciation, the Fund’s investment in a given sector or
industry may represent a significant portion of the Fund’s portfolio.

When the Investment Manager believes market or economic conditions
are unfavorable for investors, the Investment Manager may in a temporary
defensive manner invest up to 100% of the Fund’s assets in cash, cash
equivalents or other high quality short-term investments. Temporary
defensive investments generally may include short-term US government
securities, high-grade commercial paper, bank obligations, Money Market
Fund shares (including shares of an affiliated Money Market Fund) and
other Money Market Instruments. “High-grade” refers to those
investments that are rated above investment grade by internationally
recognized credit agencies e.g. Standard & Poor’s, Moody’s, Fitch. The
Fund may also invest up to 5% of its net assets in units of UCI such as
UCITS, Exchange Traded Funds as well as other UClIs.

The Fund does not currently intend to engage in securities lending,
repurchase, reverse repurchase agreements or other similar over-the-
counter transactions.

Use of derivatives /
investment in
derivatives

The Fund’s net derivative exposure may be up to 50% of the Fund’s net
asset value.

Investor’s Profile!

The Fund may appeal to investors looking:
- achieve capital appreciation by investing in equity securities of
companies whose growth prospects are poised to benefit from

dynamic technology and innovation; and

- to invest for the medium to long term.

Risks of Investing in
the Fund

The risks listed below are the main risks of the Fund. Investors should be
aware that other risks may also be relevant to this Fund from time to time.
Please refer to the section “Risk Considerations” in the Current
Explanatory Memorandum for a full description of these risks.

American Depositary Receipts risk

Biotechnology, Communication and Technology Sectors risk
Concentration risk

Dividend Policy risk

Equity risk

Foreign Currency risk

! The information contained in the “Investor’s Profile” section is provided for reference only.
- Before making any investment decisions, investors should consider their own specific circumstances,
including, without limitation, their own risk tolerance level, financial circumstances and investment

objectives etc.

- If in doubt, investors should consult their stockbrokers, bank managers, solicitors, accountants,
representative banks or other financial advisers.

FTIF - Addendum dated Dec 2019




. General Investment risk
. Geographical Concentration risk
o Growth Stocks risk
° Market risk
Management Franklin Templeton International Services S.ar.l.
Company
Investment Franklin Advisers, Inc.
Manager(s)
Share Classes A (acc) USD
I (acc) USD
Management Fee Class A : 1.00%
(Investment ClassT : 0.70%

Management Fee)

Maintenance Charge Class A : 0.50%

Class1 : N/A
Aggregate of the above | Class A : 1.50%
charges (Annual ClassI : 0.70%
Management Fees)
Sales Charge Class A : Upto 5%
ClassI : N/A

Financial period to be | Date of launch of the Franklin I